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INDEPENDENT AUDITOR’S REPORT

To the Members of DELTIN HOTEL & RESORTS PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of DELTIN HOTEL & RESORTS PRIVATE
LIMITED (“the Company™), which comprise the balance sheet as at 31st March 2019, and the statement
of profit and loss (including Other Comprehensive lncome), the cash flow statement and the statement
of changes in equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013(“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs (financial position) of the Company as at March 31,
2019, and loss (financial performance including other comprehensive income), changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conduéted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the




Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
The Company’s management and Board of Directors are responsible for the matters stated in Section
134(5) of éhe Act with respect to the preparation of these financial statements that give a true and
fair view of the state of affairs (financial position), profit/loss and other comprehensive income
{financial performance), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (‘Ind AS")
specified under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company'and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

In preparir'fg the financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease Operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.




Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financfal statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

» Obtain an understanding of internal controt relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
cond1t1ons may cause the Company to cease to continue as a going concern;

> Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit. /;//;E’_\%\\\
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.
Report on Other Legal and Regulatory Requirements

1. The Company has not paid or provided any managerial remuneration during the year. Accordingly,
reporting under Section 197(16) of the Act is not applicable.

2. As rquired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Centrat
Goverriment of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

3. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss(including other comprehensive income),
the statement of changes in equity and the cash flow statement dealt with by this Report are
in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Sextion 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(€) On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
et g
o,
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(¢) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

(i) ~ The Company does not have any pending litigations which would impact its financial
position;
(i)  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;
(iii)  There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Company;

(iv}  The disclosures in the standalone financial statements regarding holdings as well as
dealings in specified bank notes during the period from 8 November 2016 to 30
December 2016 have not been made in these financial statements since they do not
pertain to the financial year ended 31 March 2019.

For Amit _Desai & Co
Chartered Accountants
ICAl Firm Reg. No.: 130701W

{Amit N. Desai)
Partner
Mem_bership No. 032926

.

Mumbai: 6™ April, 2019



(i)

(if)

(ith)

(iv)

(v)

{vi)

{vii)

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditor’s Report of even date to the members of DELTIN HOTEL & RESORTS PRIVATE
LIMITED on the financial statements for the year ended 31 March, 2019]

The Company does not have any fixed assets and hence the provisions of clause 3(i) of the Order
are not applicable to the Company.

The Company does not have any fnventories and hence provisions of clause 3(ii) of the Order are
not applicable to the Company.

The Company has not granted any loans, secured or unsecured to Companies, firms or other parties
covered in the register maintained under Section 189 of the Act, hence the provisions of clause
3(iii) of the Order are not applicable to the Company.

Based on information and explanation given to us the Company has not given any loans or made
any investments or provided any guarantees or securities; hence the provisions of Section 185 and
186 is not applicable to the Company. Accordingly, the provisions of clause 3(iv) of the Order are
not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from the public within the provisions of Sections 73 to 76 of the Act and the
rules framed there under. Accordingly, the provisions of clause 3(v) of the Order are not applicable
to the Company.

The Central Government of India has not prescribed the maintenance of cost records under Sub-
Section (1) of Section 148 of the Act, in respect of Company's products/services. Accordingly, the
pravisions of clause 3(vi} of the Order are not applicable to the Company.

(a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including provident fund, employees’ state insurance, income tax, sales tax, goods and service
tax, service tax, duty of customs, duty of excise, value added tax, cess and any other material
statutory dues applicable to it,

And
According to the information and explanations given to us, no undisputed amounts payable in
respect of including provident fund, employees’ state insurance, income tax, sales tax, goods
and service tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other material statutory dues applicable to it, were outstanding, at the year end, for a period
of more than six months from the date they became payable.




(viif)

()

(x)

(xi)

(xi)

{xfii)

(xiv)

{(xv)

(b) According to the information and explanation given to us, there are no dues with respect to
income tax, sales tax, goods and service tax, service tax, duty of customs, duty of excise,
value added tax which have not been deposited on account of any dispute.

The Company does not have any loans or borrowings from any financial institutions, banks, and
Government or debenture holders during the year; hence the provisions of clause 3(viii) of the
Order are not applicable to the Company.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Hence the provisions of clause 3(ix} of
the Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or any fraud on the Company by its officers or employees, noticed or reported during
the year, nor have we been informed of any such instance by the management.

The Company has not paid or provided any managerial remuneration; hence the provisions of
clause 3 (xi) of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company.

As per;the information and explanation given to us, all transactions entered into by the Company
with the related parties are in compliance with 188 of Act, where applicable and the details have
been disclosed in the financial statements etc., as required by the applicable Ind AS. Section 177
of the Act is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefore, the provisions of clause
3(xiv} of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with directors or persons connected
with him, Therefore, the provisions of clause 3(xv) of the Order are not applicable to the
Company.




{xvi) Based on the information and explanation given to us the Company is not required to be registered
under Section 45-14 of the Reserve Bank of India Act, 1934,

For Amit Desai & Co
Chartered Accountants
ICA! Firm Registration No. 130710W

(Amit N. Desai)
Partner
Membership No. 032926

Mumbai: 6™ April, 2019



Annexure B to the Independent Auditor’s Report on the Internal Financial Controls under Clause
(i) of Sub-Section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the financial statements of DELTIN HOTEL & RESORTS PRIVATE LIMITED
{“the Company”} as of and for the year ended 31* March, 2019, we have audited the internal financial
controls over financial reporting (“IFCoFR”) of the Company of as of that date.

MANAGEMENT’S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note") issued by the Institute of
Chartered Accountants of India {“ICAI”}. These responsibilities include the design, implementation and
maintenance of adequate internat financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completen_ess of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAI and
deemed fo be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
IFCoFR, and the Guidance Note issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate IFCOFR was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their gperating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s IFCoFR.
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MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company’s IFCOFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's IFCoFR includes those policies and
procedure§ that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCOFR to future periods are subject to the risk
that the IFCoFR may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate IFCoFR and such IFCoFR were
operating effectively as at 31 March 2019, based on the IFCoFR criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
IFCoFR issued by the ICAI,

For Amit Desai & Co
Chartered Accountants
ICAl Firm’s Reg. No.: 130710W

(Amit'N.‘D?sﬁ’/

Partner
Membership No.: 032926

Mumbai: 6% April, 2019



Deltin Hotel & Resorts Private Limited
Balance Sheet as at 31st March, 2019

{Amount in Rupees)

Particulars

Note

No. 31st

As at
31st March, 2018

As at
March, 2019

l. ASSETS
Current Assets
Financial Assets
Cash and Cash Equivalents
TOTAL ASSETS
I, EQUITY AND LIABILITIES
Equity

Equity Share Capital
Other Equity

()
(b)

Current Liabilities
{a) Financial Liabilities
(i} Borrowings
{ii) Trade Payables

total outstanding dues of micro enterprises and small

- enterprises

total outstanding dues of creditors other than micra

- enterprises and small enterprises
(b) Other Current Liabilities

TOTAL EQUITY AND LIABRILITIES

The accompanying significant accounting policies and notes are an

integral part of these financial statements

3 1G0,000
(158,554)

17,321 102,735

17,321 102,733

100,000

(57,585) 42,415

{58,554}

5 75,000

50,000

- 10,324

875 75,875 - 60,324

17,321 102,739

As Per Our Report of Even Date
For Amit Desai & Co

Chartered Accountants

ICAI Firm Regn. No.130710W ~/

#
i
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(Amit N. Desai)
Partner

= SR

For and on behalf of Board of Directors

\ )

SN

{MaHoj Jain) {Anil Maiani)
Director Director
DIN : 03102614 DIN : 00504804

Mumbai; 6th April, 2019




Deltin Hotel & Resorts Private Limited
Statement of Profit & Loss for the Year Ended 31st March, 2019

{Amount in Rupees)

Particulars Note Year Ended Year Ended
No. 31st March, 2019 | 31st March, 2018
Income:
Other Income 8 - 5,400
Total Revenue - 5,400
Expenses:
Other Expenses 9 100,569 35,735
Total Expenses 100,969 35,735
Profit / (Loss) Before Exceptional ftems & Tax (100,969) (30,335}
Exceptional Items - -
Profit / (Loss) Before Tax {100,969) (30,335}
Tax Expenses
- Current Tax - -
- Deferred Tax - -
Total Tax Expenses - -
Profit / {Loss) After Tax for the Year {100,969) {30,335)
Other Comprehensive Income
Other Comprehensive |ncome for the Year - -
Total Comprehensive income for the Year (100,969) {30,335)
Basic & Diluted Earnings Per Share 10{e} {10.10) (3.03)
(Face Value of Rs.10/- Fach}
The accompanying significant accounting policies and notes are an integrat
part of these financial statements

As Per Our Report of £Even Date
For Amit Desai & Co

Chartered Accountants )

ICAl Firm Regn. No.130710W |

For and on behal}f of Board of Directors

¢ Jo

[ Rt
(Amit DR {Nfanoj Jain) {Anil Malani)
Partner Director Direcior

Membership no. 032926 DIN ; 03102614 DIN : 00504804

Mumbai: 6th Aprif, 2019 Mumbai: 6th Aprii, 2019




Deltin Hotel & Resorts Private Limited
Statement of Changes in Equity for the Year Ended 31st March, 2019

A} Equity Share Capital

Particulars

Amount in Rupees

Batance as at 1st April, 2017 100,000
Changes in Equity Share Capital -
As at 315t March, 2018 100,000
Changes in Eguity Share Capital -
As at 31st March, 2019 100,600

B} Other Equity

{Amount in Rupees)

Particufars

Retained Farnings

Other

Comprehensive Total

Income

Balance as on 1st April, 2018 27,250} - {27,250)
Changes in equity for the year ended March 31, 2018

Profit / [Loss) for the year (30,335} - (30,335)
Balante as on 3kst March, 2018 {57,585) - {57,585)
Balance as on 1st April, 2018 (57,585} - (57,585)
Changes in equity for the year ended March 31, 2019

Profit / {Loss) for the year [100,563) - (100,969)
Balance as on 31st March, 2019 (158,554} - {158,554}

As Per Qur Report of Even Date
For Amit Desai & Co

Chartered Accountants ;

tCAl Firm Regn, No.130710W i

" ] : ] X

{Amit N. Denﬂ-—"—""‘d
Pariner

Membership no. 032926

Mumbai: 6th April, 2019

For and on bepalf of Board of Directors

N %. A
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/(/ oj Jain) {Anit Malani)
Director Director
DIN : 03102614 DIN : 0504804

Mumbzi: 6th April, 2019




Deltin Hotel & Resorts Private Limited

Cash Flow Statement for the Year Ended 31st March, 2019

{Amount in Rupees}

Sr. particulars Year Ended Year Ended
Na. 315t March, 2013 31st March, 2018
A. |CASH FLOW FROM OPERATING ACTIVITIES
Net toss Befare Tax (160,969} {30,335)
Adjustments for: ‘
Finance Costs - -
Qperating Loss Before Working Capital Changes (100,968) (30,335)
Adjustments For:
Trade Payables & Other Current Liabilities (9,449) (16,926)
Cash Generated From / {Used in) Operations (110,418) (47,261)
Less: Taxes Paid {Net of Refunds) - -
Net Cash Flow Generated From/{Used in) Operating Activities {A) (11G,418) (47,261}
B. [CASHFLOW FROM INVESTING ACTIVITIES
Net Cash Flow Generated From/{Used in) investing Activities {B} - -
C. ICASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Short Term Borrowings 25,000 50,000
MNet Cash Flow Generated From/f{Used in} Financing Activities (C} 25,000 50,000
Net Increase/ {Decrease} in Cash and Cash Equivalents {A+B+C) (85,418) 2,732
Cash & Cash Equivalents as at Beginning of the Period 102,739 100,000
Cash & Cash Equivalents as at the €nd of the Period 17,321 102,739
Reconciliation of cash and cash equivalents as per the eash flow statement
Component of Cash and Cash Equivalents includes:
Bank Balances
in Current Accounts 17,321 102,735

2)

Notes :

Figures in bracket indicate cash outflow.

1) The above Cash Flow Statement has been prepared under the 'indirect Method' as set outin the Ind AS - 7 on Statement of Cash Flow.

For

As Per Our Report of Even Date

Amit Deszi & Co
Chartered Accountants ;
{CAIl Firm Regn. Na.130710W

{Amit N. Desat——"""

Partnes
Membership no. 032926

Mumbai: 6th April, 2019

Fer and an behalf of Board of Directors

DIN : 03102614

{Anil Malani }
Girector
DIN : 60504804

Mumbai: 6th April, 2019
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e)
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k)

Deltin Hotel & Resorts Private Limited

Notes to the Financial Statement for the Year Ended 31st March, 2019

i

Company Overview

Deitin Hotel & Resorts Private Limited, incorporated on 21st December, 2016. The Company is engaged in Gaming & Entertainment segment and it is
Subsidiary of Delta Corp Limited.

Significant Accounting Policies

Basis for preparation of financial Statements

Compliance with Ind AS

These financial statements have been prepared in accordance with the Indian Accounting Standards {hereafter referred to as the "Ind As”) as notified by
the Ministry of Carporate Affairs pursuant to Section 133 of Companies Act, 2013 (the “Act”) read with the Companies {Indian Accounting Standards (Ind
AS) Rules, 2015 as amended and other relevant provisions of the Act and rules framed thereunder.

Historical cost convention

The financial stateraents have heen prepared on 2 historical cost basis, except certain financial assets and liabilities which are measured at fair values.

Current and Non-Current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle {twelve months) and other criteria
set out in the Schedule Bl to the Act

Property, Plant and Equipment {including Capital work-in-progress)
There is no Property, Plant and Equipment in the Company.

Inventeries
There are no Inventories held by the Company,

Borrowings

Borrowing are initialty recognized at net of transaction costs incurred and measured at amortised cost. Borrowings are classified as current liabilities
unless the Campany has an unconditional right to defer the settlement of the liability for at least 12 months after the reporting Year.

Effective Interest method

The effective interest method is a method of calculating the amortised cost of 2 debt instrument and of allocating interest expenses over the relevant
Year. The effective interest rate is the rate that exactly discounts estimated future cash payment {including all fees and points paid or received that form
an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter Year, to the gross carrying amount on initial recognition,

Revenue Recognition

Effective April 1, 2018, the Company has applied Ind AS 115: Revenue from Contracts with Customers which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18 Revenue, There is no impact of the adoption of
the standard on the financial statements of the Company.

Revenue from sale of gootls is recognised when control of the products being sold is transferred to our customer and when there are no jonger any
unfulfilled obligations.

Incorne from services rendered is recognised based on agreements/arrangements with the customers as the service is performed and there are no
unfulfilled obligations.

Interest income is recognized using the effective interest rate (€IR) method.
Dividend income on investments is recognised when the right to receive dividend Is established.

Employee Benefits
There is no employee in the Company

Foreign Currency Transactions
There is no foreign transaction during the year

Income Tax RESA

%
74w
The tax expense for the Year comprises current and deferred tax. Tax is recognised in Statement of Profit and Loss, except to the exffé{fit t
items recognised in the comprehensive income or in equity. In which case, the tax is also recognised in other comprehensive incomgéjqr gqyg;
oA
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Deltin Hotel & Resorts Private Limited

Motes to the Financial Statement for the Year Ended 31st March, 2019

a

b

C

Current Tax
Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on tax rates and

laws that are enacted or substantively enacted at the Balance sheet date,

Deferred Tax
Deferred tax is recognised on temperary differences arising between the tax bases of assets and liabilities used in the computation of taxable profit and

their carrying amount in the financial statement. Deferred tax assets and lizbilities are measured using tax rates {and laws) that have been enacted or
substantially enacted by the end of the reporting Year. The careying amount of deferred tax lizbilities and assets are reviewed at the end of each

reperting Year.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, only if, it is probable that future taxable amounts will
be available to utilise those temporary differences and losses

Deferred tax assets and fiabilities are offset when there is a legaily enforceable right to offset current tax assets and liabilities and when the deferred tax
hatances relate to the same taxation authority. Current tax assets and tax liabilities are off set where the Company has a legally enforceable right to
offset and intends either to settle on a net basis, or to realize the asset and settle the Eability simultanecusly.

Minimum Alternate Tax {(MAT)

Minimum Alterrate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing svidence that the Company will pay
narmal income tax during the specified Year. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specified Year.

Earnings Per Share

Basic Earnings per Share

Basic earnings per share is calculated by dividing the profit attributable to owners of the company by the weighted average number of equity shares
outstanding during the financiat year. Earnings considered in ascertaining the Company's earnings per share is the net profit for the Year.

Dituted Earnings per share
For the purpose of calculating diluted earnings per share, the net profit or loss for the Year attributable to equity shareholders and the weighted average

number of shares outstanding during the Year is adjusted for the effects of all ditutive potential equity shares.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset in one entity and a financial liability or equity instrument in another entity.

Financial Assets

. Initial recognition and measurement

All financiat assets and Habilities are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities, which are not at fair value thraugh prefit or loss, are adjusted to the fair value on initiai recognition. Purchase and sale of
financiat assets are recognised using trade date accounting.

. Subsequent measurement

Financial assets carried at amaortised cost {AC)
A financial asset is measured at amortised cost if it is held within & business model whose objective is to hold the asset in order to collect contractual

cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount cutstanding.

Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if it is held within a business madel whase objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest or: the principal amount outstanding.

Financial assets at fair value through profit or loss {FVTPL}
A financial asset which is not classified in any of the abeve categories are measured at FVTPL.

Impairment of Financial Assets
In accordance with Ind AS 109, the company appties the expected credit loss madel for evaluating impairment of financial assets other than those

measured at fair value through profit and loss {FVTPL).

expected credit losses are measured through a loss allowance at an amount aqual to:

The twelve months expected credit losses {expected credit iosses that result from those defauit events on the financial instrument that are possible with
12 months after the reporting date); or
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For trade receivables Company applies ‘simplified approach’ which requires expected lifetime Josses to be recognises from initial recognition of the
receivables. The Company uses historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date these
historicat default rates are reviewed and changes in the forward fooking estimates are analysed.

far other assets, the Company uses 12 months ECL to provide for impairment loss where there is no significant increase in credit risk. If there is
significant increase in credit risk full lifetime ECL is used.

Financial Liabilities

initial Recognition and measuremeant
All financial liabilities are recognised initially at fair value and, in the case of loans, net of directly attributable transaction costs.

Subsequent measurement

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabitities held for trading and financial liabilities designated upon initial recognition as FVTPL. Financial
Jiabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held for
trading are recognised in the Statement of Profit and Loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to he made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subseguently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 10% and the amousnt
recognised less cumulative amortisation. Amertisation is recognised as finance income in the Statement of Profit and Loss.

For trade and other payables maturing within ane year from the balance sheet date, the carrying amounts approximate fair value due to the short term
maturity of these instruments.

Financial liabilities at amortised cost

After initial recognition, interest-bearing loans are subsequently measured at amortised cost using the effective interest rate methad.

Where the terms of a financial liability is re-negotiated and the Company issues equity instruments to a creditor to extinguish all or part of the liability
(debt for equity swap), a gain or loss is recognised in the Statement of Profit and Loss; measured as a difference between the carrying amount of the
financial liabitity and the fair value of equity instrument issued.

Offsetting financial instruments

Einancial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the lfabiiities simultaneously.

Significant management judgments in applying accounting policies and estimatfon uncertainty

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the Company and are based on historical
experience and various other assumpticns and factors (including expectations of future events) that the Company believes to be reasonable under the
existing circumstances. Difference between actual results and estimates are recognized in the Year in which the results are known/ materialized.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide additional
evidence about conditions existing on the reporting date.

Impairment of non-financial assets

Assessment is done at each Balance Sheet date to evaluate whether there is any indication that a nonr-financial asset may be impaired., if any indication
exists, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash Generating Units
{CGU's} fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or a groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

In assessing vatue in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects current market
assassments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account, if no such transactions can be identified, an appropriate valuation model is used.

Recoverability of trade receivable

Judgments are required In assessing the recoverability of overdue trade recejvables and determining whether a provision against those receivables is
required, Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future payments and any possible
actions that can be taken to mitigate the risk of non-payment.
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If the effect of the time value of maney is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as 2 finance cost.

Contingent Liabilities are disclosed in respect of possible cbligations that arise from past events but their existence will be confirmed by the occurrence
or nen-occurrence of one or more uncertain future events not wholly within the control of the Company or where any present obligation cannot be
measured in terms of future outfiow of resources or where a reliable estimate of the obligation cannot be made.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss rates. The Company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting Year.

Fair value measurament

Management uses valuation technigues to determine the fair value of financial instrurmnents (where active market quotes are not available) and non-
financial assets. This involves developing estimates and assumptions consistent with how market participants would price the instrument. Management
bases its assumptions oa ohservable data as far as possible but this is not always availzble. In that case management uses the best information zvailable.
Estimated fair values may vary from the actual prices that would be achieved in an arm's length transaction at the reporting date.

Recent Accounting Pronouncements
Standards issued but not yet effective:

In March 2019, the Ministry of Corporate Affairs (MCA} issued the Companies {Indian Accounting Standards) Amendment Rules, 2019 and Companies
{Indian Accounting Standards) Second Amendment Rules, 2019, notifying Ind AS 116 ‘Leases’ and amendments to certain IND AS. The Standard /
amendments are applicable to the Company with effect frem 1st April 2019. Based on Preliminary work, the Company does not expect these
amendments to have any significant impact on its Financial statements.

Other Amendments

The MCA has notified below amendments which are effective 1st April 2019:
+ Appendix C to Ind AS 12, Income taxes

* Ameadments to Ind AS 103, Business Combinations

» Amendments to Ind AS 109, Financial Instruments

« Amendments to Ind AS 111, Joint Arrangements

= Amendments to Ind AS 19, Employee Benefits

= Amendmaents to ind AS 23, Borrowing Costs

» Amendments to Ind AS 28, Investments to Associates and Joint Ventures

Based on Preliminary work, the Company does not expect these amendments to have any significant impact on its Financial statements.
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{Amount in Rup

As at
h Equivalent:
Cash and Cash Equivalents 31.03.2019 31.03.2018
Cash & Cash Equivatents
Balances with Bank in a Current Account 17,321 102,
Total 17,321 102,
Equity Share Capital: As at 31st March, 201‘.? As at 31st March, 201&?
No. Amount in Rs. No. Amount in Rt
Authorised:
Equity Shares of Rs.10/- Each 10,000 100,000 10,000 100,
Total 100,000 100,
Issued, Subscribed And Fully Paid-Up:
Equity Shares of Rs. 10/- Each 10,000 100,000 10,000 100,1
Total 100,000 100,
a} Reconciliation of the Equity Shares at the Beginning and at the End of the Reporting Year
i As at 31st March, 2019 As at 315t March, 2018
Particulars n 3
No. Amount in Rs. No. Amount in R
At the Beginning of the Pericd 10,000 100,000 10,000 100,
“ued During the Period - - -
ﬁﬂght Back During the Period - - -
|OUtstanding at the End of the Period 10,000 100,000 10,000 100,

b} Terms/Rights attached to Equity Shares

The Company has only one class of Equity Shares having a par value of Rs.10/- per share. Each holder of Equity Shares is entitled to one vote per share. In the ever
liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the Campany, after distribution of all preferential amounts.
distribution will be in proportion to the number of Equity Shares held by the sharehclders.

¢) Detalls of Equity Shareholders Holding More Than

5 % Shares in the Company

Particulars As at 31st March, 2019 As at 31st March, 2018
No. of Shares o . No. of Shares .
Held % of Holding Held % of Holding
Delta Corp Limited - Holding company 10,000 100.00% 5,100 51
Mr. Ajit Mittal - - 2,450 24,
Mr. Sandeep Mendiratta - - 2,450 24,
{Amount in Rup
QOther Equit: Asat
Aty 31.03.2019 31.03.2018
rplus / (Deficit) as per Staternent of Profit and Loss
dening Balance {57,585} (27,
{+) Net Profit/(Net Loss) For the year {100,969) (30,
Closing Balance (158,554) (57,
Total {158,554) {57,
(Amount in Rup
. As at
Borrowings
31.03.2019 31.03.2018
Unsecured Borrowings
From Holding Company 75,000 50,
{Repayable on Demand & Interest free.}

Total 75,000 50,
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{Amount in Rup:

Trade Payahbles

Asat

31.03.2019 31.03.2018
Miero, Smait and Medium Enterprise -
Others - 10,:
Total - 10,2

Details of dues to Micro ang Small Enterprises as defined under the MSMED Act, 2006.

The Company has sent letters to suppliers to confirm whether they are covered under the Micro, Smali and Medium Enterprises Development Act, 2006 as well as whet
they have file required memorandum with the prescribed authorities. Based on the confirmation received, if any, the detail of outstanding are as under:

{Amount in Rup

As at

Particul
articuiars 31.03.2019 31,03.2018
The principal amount remaining unpaid at the end of the period -
The interest amount remaining unpaid at the end of the period -
The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act, 2006 along with the amount of the payment
made to the supplier beyond the appointed day during the period
The amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the appointed )
day during the period) but without adding the interest specified under the MSMED Act, 2006
The amount of interest accrued and remaining unpaid at the end of each accounting period -
The amount of further interest remaining due and payable even in the succeeding periods, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of disallowance as 2 deductible expenditure under Section 23 of the -
;\flEQ Act, 2006
{Amount in Rup
As at
Liabiliti
Other Current Liabilities 31.03.2015 31.03.2018
Duties & Taxes Payable 875
Total 875
{Amount in Rupt
Year Ended Year Ended
Other Income
31.03.2019 31.03.2018
Sundry Balances Written back - 5,4
Total - 5,4
{Amount in Rupe
Other Expenses Year Ended Year Ended
P 31.03.2019 31,03,2018
Payment to Auditors
- Audit Fees 25,665 29,¢
~Company Law Matters 20,599 .
{Out of Pocket Expenses 472 ‘
46,736 29,
Filing Fees 6,520 1,z
Lega! & Professional Fees 47,713 4.,k
100,968 35,7

Total
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10 Other Notes to the Financial Statements

a There is no Contingent liabilities as on balance sheet date.

b Segment Disclosures
Since there is only one segment in which Company is operating, segment reporting as required under the Ind AS 108 on "Operating Segment” is not applicable.

¢ Various Debit and Credit balances are subject to confirmations/reconciliation and consequent adjustments, if any. The Company is of the view that reconciliation(
any, arising out of final settlement of accounts with these parties is not likely to have any material impact on the accounts, The Current Assets, Loan & Advances
stated in the balance sheet at the amounts which are zt least realizable in ordinary course of business.

d Related Party Disclosures:

{A) Related parties and transactions with them during the period as identified by the Management are given below:

(i} Holding Company
Delta Corp Limited (DCL)

{ii} Individuals having Significant Influence
Mr. Ajit Mittal {AM) - Shareholder {up to 23.05.2018)

Mr. Sandeep Mendiratta (SM} - Shareholder (up to 23.05.2018)

(iii} Key Management Persannel’s (KMPs)
; Mr. Anit Malani {AM) - Director
’ Mr. Manoj Jain (MI) - Director

(iv) Individual or their relatives jointly having signficant influence directly or indirectly;
Mr. Jaydev Mody {IM} - Director

(v} Enterprises over which individual or their relatives as mentioned in {iv} above exercies significant influence or contral directly or indirectly:
Freedom Registry Limited (FRL)
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'

Earnings Par Share:
{Amount in Rupees)

Particulars 2018-19 2017-2018
Net Profit / {Loss) After Tax {100,969) {30,335}
Numerator used for Calculating Basic Earnings Per Share (100,969) {30,335}

Weightad Average Number of Equity Shares Used as Denominator for

Calculating Basic & Diluted Earnings Per Share 10,000 10,000
Basic & Dituted Earnings Per Share {10.10) {3.03)
Nominal Value Per Equity Share 10.00 10.00
Liguidity Risk

Prudent liguidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amoun
committed credit facilities to meet obligations when due and to close cut market positions. Due to the dynamic nature of the underlying businesses, Company trea:
maintains flexibility in funding by maintaining availability under committed credit lines. Management manitors rolling forecasts of the Company’s ligquidity posi

(comprising the undrawn borrowing facilities below) and cash and cash equivalents on the basis of expected cash flows.

Maturity Profile of Financial Liabilities as on: {Amount in Rupees)
| Maturities of Financial Liabilities March 31, 2019
0to1year 1to 5 years 5 years & above
Borrowing 75,000 - -
Trade Payables - - -
75,000 - -
Maturity Profile of Financial Liabilities as on: (Amount in Rupees)
Maturities of Financial Liabilities March 31, 2018
0to 1 vear 1to 5 years 5 years & above
Borrowing 60,324
Trade Payables 10,324 - -
70,648 - -

Capital Risk Management
The Company manages its capital to ensure that it will be able to continue as going concern while maximizing the return to

stakehalders through the optimization of the debt and equity balance. The capital structure of the Company consists of net debt

(borrowings as detailed in note 5 and offset by Cash & Cash Equivalents) and total equity of the Company.
The Company determines the amount of capital required on the basis of annual as weli as long term operating glans and other

strategic investment plans. The funding requirements are met through long-term and short-term borrowings, The Company

monitors the capital structure on the basis of total debt to eguity ratio and maturity profile of the overalt debt portfolio of the

Company.

Particulars March 31, 2019 March 31, 2018
The capital components of the Company are as given below:

Total Equity (58,554} 42,415
Short Term Borrowings 75,000 50,000
Total Debt 75,000 50,000
Cash & Cash Equivalents 17,321 102,739
Net Debt 92,321 152,739

Debt Equity Ratio {1.58) 3.60




(B} Details of transactions carried out with Related Parties :
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{Amount in Rupees)

Particulars of Transactions

Holding Company

Eneterprises over which person
mentioned in {iv) above exercises

significant influnce directly or

Total

indirectly

2018-19 2017-18 2018-19 2017-18 2018-19 2017-18
Loan Taken
DEL 25,000 50,000 - 50,000
Totalz i 125,000 CFi50,000 ¢ 50,000
{Professional Fees
Jere - - 5,900
Total:: G - E57800°
Qutstanding as on 31st March
[ioan Taken
DCL 75,000 50,000 - - 75,000
Total: S 000 250,000 75,000 1
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h Interest Rate Risk & Sensitivity Analysis

There is no Interest bearing borrowing taken by the Company.,

i Other Risks
The Company is not significantly exposed to Cagital Risk, Credit Risk, Eguity Price Risk & Other Price Risk,

j FairVelue Disclosures

{Amaunt in Rupees)

March 31, 2019 Mazch 31, 2018
Categories of Financial Instruments: FVTPL FVTOC! Amortised Cost FVTPL FVTOCI Artortised Cost
Financial Assets
Cagh and Cash Equivalents - - 17,321 - - 102,739
- - 17,321 - - 102,739
Financial liabilities
Borrowing - - 75,000 - - 60,324
Trade payables - - - - - 10,324
- - 75,000 - - 70,648

k  Thereis no liability for Income Tax as Company has incurred losses during Current year and Previous Year.

The Financial Statements were authorised for issue by the directors on 6th April, 2019.

For Amit Desai & Co
Chartered Accountants
ICAl Firm Regn. No.130710W
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