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To the Members of Gaussian Networks Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Gaussian Networks Private Limited ('the
Company’), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss
(including Other Comprehensive Loss), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act') with respect to the preparation of these financial statements that give
a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive loss), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
('Ind AS') specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act far safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether these financial statements are free from material
misstatement.
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6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

inclu

ding the assessment of the risks of material misstatement of the financial statements, whether due

to fraud or error. In making those risk assessments, the auditor considers internal financial controls
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on these financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and

give

a true and fair view in conformity with the accounting principles generally accepted in India

including Ind AS specified under Section 133 of the Act, of the state of affairs (financial position) of the

Com
loss)

pany as at 31 March 2018, and its profit (financial performance including other comprehensive
» its cash flows and the changes in equity for the year ended on that date.

Other Matter

9. The comparative financial information for the year ended 31 March 2017 and the transition date opening
balance sheet as at 1 April 2016 prepared in accordance with Ind AS included in these financial
statements, are based on the previously issued statutory financial statements for the year ended 31
March 2017 and 31 March 2016 respectively prepared in accordance with Accounting Standards
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
which were audited by the predecessor auditor whose reports dated 16 June 2017 and 1 September
2016 respectively expressed unmodified opinion on those financial statements, and have been
adjusted for the differences in the accounting principles adopted by the Company on transition to Ind
AS, which have been audited by us. Our opinion is not modified in respect of this matter,

Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

11. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a)

b)

c)

Chartered Accountants

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account:

in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133
of the Act;
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e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2018 from being appointed
as a director in terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 22 June 2018 as per Annexure B
expressed unmodified opinion;

g) with respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the
best of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Edueation and
Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016 which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

Widbee, daliohe n L0?

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Nikhilesh Nagar
Partner
Membership No.; 79597

Place: Mumbai
Date: 22 June 2018
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Annexure A to the Independent Auditor's Report of even date to the members of Gaussian Networks Private
Limited, on the financial statements for the year ended 31 March 2018

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including

(iv)

(v)

(vi)

Chartered Accountants

quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and

no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the fixed assets is reasonable having regard to the size of the Company
and the nature of its assets.

(c) The Company does not hold any immovable property (in the nature of ‘fixed assets’).

Accordingly, the provisions of clause 3(i) (c) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has granted unsecured loans to Company covered in the register
maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima facie,
prejudicial to the Company's interest.

(b) the schedule of repayment of principal and payment of interest has been stipulated
and the principal amount is not due for repayment currently however, the receipts of
the interest are regular;

(c) there is no overdue amount in respect of loans granted to such Company.

In our opinion, the Company has not complied with the provisions of Section 185 of the Act.
Company has granted loan to a private Company in which the director is interested:

Party Maximum amount Amount outstanding as | Remarks, if
outstanding during on 31 March 2018 (¥) any
the year (¥)

Mind Sports League 4,140,000 4,140,000 Loan was
Private Limited repaid
(Private Company in subsequently
which the directors are on 8 June
interested) 2018.

In our opinion, the Company has complied with the provisions of Section 186 of the Act

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-

section (1) of Section 148 of the Act, in respect of Company's services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.
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Annexure A (Contd)

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
income-tax, Good and service tax, service tax, cess and other material statutory dues, as
applicable, to the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they become payable,

(b) There are no dues in respect of income-tax, service tax, that have not been deposited
with the appropriate authorities on account of any dispute.

(viii)  The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

(ix)  The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

(xi)  The provisions of Section 197 of the Act read with Schedule V to the Act are not applicable to
the Company since the Company is not a public Company as defined under Section 2(71) of the
Act. Accordingly, provisions of clause 3(xi) of the Order are not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

(xiii) - In our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

Wlfree. thavehole - Lo LLP

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Nikhilesh Nagar
Partner
Membership No.: 79597

Place: Mumbai
Date; 22 June 2018
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Annexure B to the Independent Auditor's Report of even date to the members of Gaussian Networks
Private Limited on the financial statements for the year ended 31 March, 2018

Independent Auditor's Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Gaussian Networks Private Limited (‘the
Company’) as at and for the year ended 31 March 2018, we have audited the internal financial controls
over financial reporting ('IFCoFR’) of the Company as at that date.

Management's Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential compeonents of internal control stated in the Guidance Note on Audit of Internal
Financial Contrals over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company's business, including adherence to the Company's policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by ICAI and deemed to be prescribed
under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued by the
ICAl. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company: (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.
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Gaussian Networks Private Limited
Independent Auditor's Report on the Financial Statements

Annexure B (Contd)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2018, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note an Audit of Internal Financial Controls over
Financial Reporting issued by ICAI.

Vlfr. hardiole s LD

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

W

b

Nikhilesh Nagar
Partner
Membership No.; 79597

Place: Mumbai
Date: 22 June 2018.
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Guassian Networks Private Limited
Balance Sheet as at 31st March, 2018

(Rs. In Lakhs)

i Note As at As at As at
Particulars No. | 31March 2018 | 31 March 2017 | 01 April 2016

ASSETS

Non-Current Assets

(a) Property, Plant and Equipment 2(i) 138.42 81.74 66.76

(b) Intangible Assets 2(ii) 4.11 85.86 95,72

(c) Financial Asset
() Investments 3 53.65 52.65 -
(if) Other Financial Assets 4 24.37 8.84 -

(d) Other Non-Current Assets 5 9.96 11.94 -
Total Non current Assets 230.51 241.03 162.48

Current Assets

(a) Financial Assets
(i) Current Investments 6 4,659.92 1,944.90 703.66
(i) Trade Receivable 7 - - 1.05
(iii) Cash and Cash Equivalents 8 2,035.41 1,174.29 767.64
(iv) Other Financial Asset 9 219.18 112.42 100.69

(b) Current Tax Asset (Net) 10 - 12.12 -

(¢c) Other Current Asset 11 79.13 25.38 -
Total Currernt Assets 6,993.64 3,269.11 1,573.04
TOTAL ASSETS ?,224.15 3,510.14 1,735.52

|, EQUITY AND LIABILITIES

Equity

(a) Equity Share Capital 12 3.60 3.60 3.60

(b) Other Equity 13 4,882.99 2,634.48 1,138.31
Total Equity 4,886.59 2,638.08 1,141.91

Non-Current Liabilities

(a) Provisions 14 25.87 18.67 -
Total Non-Current Liabilities 25.87 18.67 -

Current Liabilities

(a) Financial Liabilities
(i) Trade Payables 15 91.60 3.01 435.27
(ii) Other Financial Liabilities 16 1,446.65 652.46 27.67
(111) Deferred Tax Liabilities (Net) a7 5.60 20.47 4,08

(b) Other Current Liabilities 18 558.69 177.45 98.57

(c) Provisions 19 11.50 - -

{d) Current Tax Liabilities (Net) 20 197.25 - 28.02
Total Current Liabilities 2,311.69 853.39 593.61
Total Liabilities 2,337.56 872.06 593.61
TOTAL EQUITY AND LIABILITIES 7,224.15 3,510.14 1,735.52

The accompanying significant accounting policies and notes are an integral part of these financial statements

As per Our Report of Even Date
For Walker Chandiok & Co LLP

Chartered Accountants
ICAI Firm Regn. No.001076N/N500013

Nikhilesh Nagar i
Partner ;‘!';r_';r
Membership No: 79597 s MU

Place: Mumbai
Date: 22 June 2018
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Anuj Gupta
Director
DIN: 02142232
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Date: o, ¢, o ) Dater 22 Spe 2014
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DIRECTOR/AUTHORISED SIGNATOR
Mohit Agarwal
Director
DIN: 02354274

Place: Gurgaon




Guassian Networks Private Limited
Statement of Profit and Loss for the year ended 31 March, 2018

(Rs.in Lakhs)

Particulars Note For Year Ended For Year Ended
No. 31st March, 2018 31st March, 2017

REVENUE :
Revenue from Operations 21 8,203.19 7,577.63
Other Income 22 196.25 92.18
Total Income 8,399.44 7,669.81
Expenses:
Employee benefits expenses 23 768.24 399.47
Finance cost 24 4.95 0.46
Depriciation and Amortization Expense 2(i-+ii) 61.94 92.70
Other Expenses 25 4,373.59 4,891.75
Total Expenses 5,208.72 5,384.38
Profit Before Tax 3,190.72 2,285.43
Tax Expenses 29
- Current Tax 930.28 772.88
- Earlier Year Tax Adjustment 21.34 -
- Deferred Tax (13.30) 16.39
Total Tax Expenses 938.32 789.26
Profit After Tax 2,252.40 1,496.17
Other comprehensive Profit/(Loss)
Items that will not be reclassified subsequently to the statement
of Profit or Loss
(a) Remeasurments of the defined benefit plans 26 (5.46)
(b) Tax relating to above items 1.57 -
Total Other comprehensive Loss for the year (3.88) -
Total comprehensive Income for the year 2,248.51 1,496.17
Earning per Equity shares (Nominal Value of Rs.10/- each)
Basic & Diluted 28 6,256.66 4,156.02

The accopanying sighificant accounting palicies and notes are an integral part of these financial statements

As per Our Report of Even Date

For Walker Chandiok & Co LLP For and on behalf of Board
Chartered Accountants Ear. GAUSSIAN Mt :
ICAI Firm Regn. No.001076N/N500013 For GAUSSIAN NETWONRKS py oL, oo e

L oyl — sl
(DWQ/ DO DIRECTORIAUTHORISED sinTolf ECTORMUTHORISED SIGRATAE

Nikhilesh Nagar Anuj Gupta Mohit Agarwal
Partner Director Director
Membership No: 79597 DIN: 02142232 DIN: 02354274
Place: Mumbai (i tl/-aq,u‘n_

Date: 22 June 2018




Gaussian Networks Private Limited
Cash Flow Statement for the Year Ended 31st March, 2018

(Rs. In Lakhs)
e Year Ended Year Ended
31st March, 2018 31st March, 2017
A. |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 3,190,72 2,285,43
Adjustments For :
Depreciation And Amortization Expense 61,94 92.70
Fair Value Gain on Current Investments (190.02) (91.26)
Interest Income (6.23) 0.92
Operating Profit Before Working Capital Changes 3,056.41 2,287.79
Adjustments For :
Trade Receivable - 1.05
Other Current Liabilities 381.26 50.85
Current Provision and Liabilities 8.10 18.67
Non Current Provision and Liabilities 7.20 &
Other Current Asset (53.74) (25.38)
Other Financial Asset (71.61) (12.65)
Other Nen Current Financial Asset (15.53) (8.84)
Other Financial Liabilities 794.18 624.79
Other Non Current Asset 1.98 (11.94)
Trade Payables 88.59 (432.26)
Cash Generated from Operations 4,196.84 2,492.08
Taxes Paid (737.70) (785.00)
Net Cash Generated From Operating Activities (A) 3,459.14 1,707.08
B. [CASH FLOW FROM INVESTING ACTIVITIES
Purchase Property, Plant and Equipment (150.06) (97.81)
Proceeds from sale of Property, Plant and Equipment 113.18 -
Purchase Of Current Investments (2,679.74) (1,149.97)
Proceeds from Sale of Current Investments 154,74 -
Investment In Subsidiary (1.00) (52.65)
Net Cash Used in Investing Activities  (B) (2,562.88) (1,300.43)
C.  [CASH FLOW FROM FINANCING ACTIVITIES
Loan and Advances to Related Party (41.40) -
Interest Income 6.23
Net Cash Used in Financing Actlvities  (C) (35.17) -
Increase in Cash and Cash Equivalents (A+B+C) 861.10 406.65
Cash & Cash Equivalents as at Beginning of the Year 1,174,29 767.64
Cash & Cash Equivalents as at End of the Year 2,035.39 1,174.29
Notes :
1) The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in the Ind AS - 7 on Statement of Cash Flow|

issued by The Institute of Chartered Accountants of India.
2)  Previous year's figures have been regrouped wherever necessary to conform to the current year's classification,
3)  Figures in bracket indicate cash outflow,

The accopanying significant accounting policies and notes are an integral part of these financial statements
As per Our Report of Even Date
For Walker Chandiok & Co LLP For and on behalf of Board

Chartered Accountants

ICAI Firm Regn. No.001076N/N500013
| ¥ PN PO R AXMNM

je—

DIRECTOR/AUTH
Anuj Gupta Mohit Aggarwal

Director Director

DIN: 02142232 DIN: 02354274
Place: Gurgaon

Date: 22 June 2018

Nikhilesh Nagar
Partner

Membership No: 79597
Place: Mumbai

Date: 22 June 2018

For GAUSSIAN NETWORKS PVT. L]
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Gausslan Networks Private Limited
Statement of changes in equity for the year ended 31 Mareh, 2018

Equity Share Capital

{Rs.in Lakhs)

A)  |Particulars Amount
Balance as at 1st April, 2016 3.60
Changes in Equity Share Capital A
As at 315t March, 2017 3.60
Changes in Equity Share Capital =
As at 31st March, 2018 3.60

(Rs.in Lakhs)

Partner
Membership No: 79597

Place: Mumbai
Date: 22 June 2018

DIRECTORIAUTHDTS%D SIGNATORY
nu upta
Difﬁittﬂrp

DIN: 02142232

Director
DIN: 02354274

Gurgaon

B) Other Equity
Reserve and Surplus
Particulars S i Total
Security Premium ther Comprehensive
Y Retained Earnings 4
Reserve Income
Balange as on 1st April, 2016 238.80 899,51 1,138.31
Changes In other equity for the year ended March 31, 2017
Profit for the Year 1,496.17 - 1,496.17
Acturial Gain/{Loss) on Defined Employee Benofits, net of tax effect . - - 3
Balance as on 315t March, 2017 238.80 2,395.68 - 2,634.48
Balance as on 1st April, 2017 238.80 2,395.68 - 2,634.48
Changes in ather equity for the year ended March 31, 2018 - - - :
|Actutial Gain/{Loss) on Defined Employee Benefits, net of tax effect - {3.88) (3.88)
Profit for the year - 2,252.40 - 2,252.40
Balance as on 315t March, 2018 238.80 4,648.08 (3.88) 4,883.00
As per Our Report of Even Date
~ [ ety g VT 1TH SPRRT R "
For Walker Chandiok & Co LLP For GAUSSIAN NETWORES Eathtr-ot abatd AUGSIAN NETWORES BYT 61D
Chartored Accountants
ICAI Firm Regn, No,001076N/N500013 & )
(¥ I Bl Lk Aa—‘mm-n_,l
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Gaussian Ne
Notes ta fi

s Private Limited
| statements for the year ended March 31, 2018

Nate 1; Statemaont of Significant Accatinting Pollcles

(a)

(b)

(€

Company Overview
Gaussian Netwarks Private Limited was incorporated in the year 2011 under the pravision of Companies Act applicable in India. The Company is in the businass of
conducting online skill gaming through its licensed application

Basls of Praparation of Financial Statements

i} Compliance with Ind AS

These financial statements have bean prepared in accordance with the Indian Accounting Standards (hereafter refarrad to as the “Ind As”) as notified by the
Ministry of Carporate Affairs pursuant to Section 133 of Campanies Act, 2013 (the “Act”) read with the Companies (Indian Accounting Standards (Ind AS) Rules,
2015 as amended and other rolevant provisions of the Act and rules framed thereunder.

Tha Company's financial statement upto and for the year ended 31 March 2017 ware prepared In accordance with the accounting standards specified under
Section 133 of the Companies Act 2013, read tagother with the Rule 7 of the Companies (Accounts) Rules, 2014 (Previous GAAR), The Company's financial
statements are reported in Indian Rupae, which is also Company's functional currency, These financial statement (“the financials Statement”) of the Company as at
and for the year ended 31 March 2018 {including Comparatives) were approved and authorized by the Company’s board of directars as on 20th April, 2018

These financial statemants for the year ended 31 March, 2018 are the first financials with comparatives, prepared under ind AS. The Company has adopted all the
Ind AS Standards and adoption was carried out In accordance with Ind A5 101, First Time adoption of Indian Accounting Standards. The transition was carried oul
from Indian Accounting Principle generally accepted in India as prescribed under Section 133 of the Act read with the Rule 7 of the Companies (Accounts) Rulas,
2014 {Indian GAAP), which was the previous GAAP,

The accounting policies are applied cansistently to all the periods presented on Financial Statements, including the preparation of the opening Ind AS balance sheet
as at 1st April 2016 being the date of transition,

I} Historigal cost conversion
The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities which are measured at fair values.

iii) Rounding: off Amounts
All the amount disclosed in the financial statement and notes are presented in Indian Rupees have been rounded off to the nearest Lakhs as per requirament of
schedule NI, unless otherwise states, The amount '0' denotes amount less than Rs. one thousand

Iv) Currant and Non-Current classification
All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle (twelve months) and other eriteria set out in
the Schedule 1 to the Act

Tangi
Allitems of Property, plant and equipment are stated at historical cost less accumulated depreciation and impairment loss. Historical cost includes expenditure that
is directly attributable ta the acquisition of the items.

Subsequent ¢ost are included in the asset's carrying amount or recagnized as a separate asset, as apprapriate, only when it is probable that future econamic
benefits assaciated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted
for as a separate asset is derecognised when replaced, All other repairs and maintenance expensos are charged to the Statement of Profit or Loss during the
reporting period in which they are Incurred,

Depreciation on Property, plant and equipment is provided under the straight line method over the useful lives of assets as prescribed under Schedule 1l of the
Companies Act, and management believes that useful life of assets are same a3 those prescribed in Sehedule 1 to the Act,

The residual values are not more than 5% of the Original cost of the asset. The assets residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting periad.

Intangible assets
LGS e I SO iR, ST separately are stated at acquisition cost, net of recoverable taxes, trade discount and rebate less

accumulated amortization and accumulated impairment losses, If any, Sueh cost includes purchase price and any expenditure directly attributable to bringing the
asset to its working condition for the intended use.

Subsequent cost are ingluded in the asset's carrying amount or recognized as a separate asset, as appropriate, anly when it i prabable that future economic
benefits assaciated with the item will flow to the Campany and the cost of the item can be measured refiably.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from derecognition
of an intangible asset, measured as the difference between the net dizposal proceeds and the carrying amount of the asset, and are recognized in profit or loss

when the asset is derecognized.

Intangible assets are amortized over their respective individual estimated useful lives on a straight- line basis from date they are available for use. The estimated
useful life of an identifiable intangible asset is based on number of factors Including the effect of ohsolesce, demand, compatition and other economic factors and
lovel of maintenance expenditures required to abtain the expected future cash flows from the assets.

Cost of Internally Developed Software
Company capitalises the cost of IDS when the software is ready to use. Any research related expenditure is charged to profit & loss a3 and when Incurred.




(d)

(U]

(g)

(h)

Lease
Leases are classilied as finance leases whenover the terms af the lease, transiers substantially all the risks and rewards af awnership to the lessee. All other leases
are classified as aperating leases.

As b Lessoe

Leases in which significant portion of the risk and rewards of ownership are not transferred to the Campany as lessee are classified as oparating leases. Payment
made under operating lease are charged to Statement of Profit and Lass on straight-line-basis over the period of the lease unless the payment ara structured to
increase in line with expected general inflation to compensate for the lessar's axpected Inflationary cost Increase,

Aleased asset is depreciated over the useful life of the asset, However, If there is no reasonable certalnty that the Company will obtain ownership by the end of the
lease term, the asset is depreciated aver the sharter of the estimated useful life of the asset and the lease term,

As a Lessor

Loase income from operating leases where the Company is a lessor is recognised in income an 3 straight-line basis over the lease term unless the receipts are
structired 1o increase in line with expected general inflation to compansate for the excepted inflationary cost increases, The respective leased assets are included
in the balance sheet based on their nature

Revenuo Rocognition

fevenue Iz measured at the value of the consideration receivad ar receivable. The Company recognizes revenue when the ameunt of revenue can be reliably
measured, it is probable that fulure econamic benefits will flow to the Company and specific eriteria have been met for each of the Company's activities as
described below.

L Revenue from sale of services
Revenue from sale of services is recognised as and when the services agreed are rendered, net of non- discretionary awards given Lo the customers and amount
collected on behalf of third parties such as serviee tax and goods and service tax,

Interest incame from a financial asset is recognised when It s probable that the economic benofits will flow ta the company and the amount of income can be
measured reliably. Interest income Is accrued on a timely basis, by reference to the amartised cost and at the effective interest rate applicable, which is the rate

that exactly discounts estimated future cash receipts through the expected life of the financial asset 1o that asset's net carrying amount on initlal recognition.

Employee Benefits

Short-term employee benefits

The amount of short term employee benefits oxpected to be paid in exchange for the services rendered by emplayees are recognised as an expense during the
period when the employees render the services.

Past employment banefits
Defined benefit plan

The liability recognised in the balance sheet in respect of defined benofit gratulty plans is the present value of the defined benefit obligation at the end of the
reporting period. The defined benefit abligation is calculated annually by actuaries using the projected unit credit method.

The present value of the dofined benefit obligation is determined by discounting the estimated future cash outflows by reference to market ylelds at the end of the
reporting periad on government bonds that have tarms approximating 1o the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the defined benefit abligation, This cost is included in employes benefit expense in the
Statemaent of Prafit and Loss

Measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized in the periad in which they accur, diregtly
In ather comprehensive income and are not reclassified ta profit or loss, They are included in retained earnings in the statement of changes in equity and in the
balance sheet. Defined benefit costs are categorized as follows:

* Service cost (Including current service cost, past service cost, as well as Eains and losses on curtailments and settlements);
* Netinterest expense: and
+ Remeasurement

Defined Contribution Plan
Payments to defined contribution benefit plans are recognised as an expense in the Statement of Profit and Lass during the periad in which employee renders
related service.

Income tax
The tax expense for the period comprises eurrent and deferred tax, Tax is recognised in Statement of Profit and Loss, excepl to the extent that it relates ta items
recognised in the comprehensive Income or in equity. In which case, the tax is also recognised in other comprehensive income or equity,

Current Tax
Current tax assets and liabilities are measured at the amount axpected to be recovered from or paid 1o the taxation authorities, based on tax rates and laws that
are enacted or substantively enacted at the Balance sheet date. The tax liabilities are presented as net of advance tax for that particular assessment year,

Deferred Tax

Deferrad tax is recognised on temporary differences arising between the tax bases of assets and liabliities used in the computation of taxable profit and their
carrying amaunt in the financial statement, Deferred tax assets and liabilities are measured using tax rates {and laws) that have been enacted or substantially
enacted by the end of the reporting perlod, The carrying amaunt of deferred tax liabilities and assets are reviewed at the end of each reporting periad.

Deferred tax assets are recognised for all deductible temporary differences and unused tax lasses, only If, it is probable that Tuture taxable amounts will be
available to utilise those temporary differences and losses.

Deferred tax assets and labilities are offset when there s a legally enforceable right to offset current tax assets and liabilities and when the deferred 1ax balances
relate ta the same Laxation authority, Current tax assets and tax liabilities are off set where the Company has a legally enforceable right te offset and intends either
to settle on a net basis, or to realize the asset and settle the liability simultancously,




Minimum Alternate Tax (MAT)

Minimum Alternate Tax credit is recegnised as deferred tax asset anly when and to the extent there Is convincing evidence that the Company will pay normal
incame tax during the specified perlod. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is written down to the
extent there is no longer a convincing evidence to the effect that the Company will pay normal Income tax during the specified period,

Earning Par Share

Basi¢ Earnings per Share
Basic earnings per share are calculated by dividing the prafit attributable to owners of the Company by the weighted average number of equity shares outstanding
during the Financial Year. Carnings considered in ascertaining the Company's earnings per share are the net profit for the period.

Diluted aarnings per share
For the purpose of calculating diluted earnings per share, the net profit or loss far the periad attributable to equity sharaholders and the welghtad average number
of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares,

1} Financial Instruments
A financial instrumeant is any contract that glves rise to a financial asset in one entity and a financial liability or equity instrument in another entity,

(i) Financial Assets

A, Initial recognition and measurement
Alltinancial azsets and liabilities are initially recognized at fair value. Transaction costs that are directly attributable ta the acquisition or issue of financial assets and
financial liabilities, which are not at fair value through profit or loss, are adjusted ta the fair value on initial recognition. Purchase and sale of financial assets are
recognised using trade date accounting,

B, Subseguent measurement
Far purposes of subsequent measurement, financial assets are classified in fallowing categories:

a) Financial assets carried at amortised cost [AC)
Afinancial asset is measured at amortised cost if it is held within a business model whose objective is to hold the asset in arder to collact contractual cash flows ant
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
autslanding.

b) Financial assets at falr value through other comprahensive income (FVTOCI)
A linancial asset is measured at FYTOC If it is held within a business madel whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding,

Financial assets at fair value through profit or loss (FVTPL)
Afinancial asset which is not classified in any of the sbove categorios are measured at EVTPL,

3

C. Impairment of Financial Assets
In accordance with Ind AS 109, For ather assets, the Campany uses 12 months expected credit 10ss to provide for impairment loss where there is no significant
increase in credit risk. If there is significant increase in eradit risk full Iifetime ECLis used.

{li) Financial Liabilities

Initial Recopnition and measurament
All financial liabilities are recognised initially at fair value and, in the case of laans, net of directly attributable transaction costs.

Subseguent measurament

Financial liabllities at FYTPL

Financial liabilities at FYTPL include financial liabilities held for trading and financial liabilities designated upon initial recognition as FVYTPL. Financial liabilities are
classified a3 held for trading if they are incurred for the purpose of repurchasing in the near term. Gains or losses on liabilities held far trading are recognised In the
Statement of Profit and Loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short term maturity of
these Instruments,

Financial liabilities at amortised cost
Alfter initial recognition, interest-bearing loans are subsequently measured at amortised cost using the effective interest rate method,

Where the terms of a financial liability is ro-nogotiated and the Company Issues equity instruments to a creditor to extinguish all er part of the liability (debt for
equity swap), a gain or loss is recognised In the Statement of Profit and Loss: measured as a difference batween the carrylng amount of the financial liability and
the fair value of equity instrument issued.

Offsatting financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if thare is a currently enforceable legal right to offset the
recognised amounts and there is an intention 1o settle on a not basis, 1o realise the assets and settle the liabilities simultaneously.

=

significant management judgments in applying accounting policies and estimatlon uncertainty

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the Company and are based on historical
experience and various other assumptions and factors (including expectations of future events) that the Campany believes to be reasonable under the existing
circumstances, Difference between actual results and estimates are recognized In the period in which the results are known/ materlalizad,

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide additional evidence about
conditions existing on the reparting date,
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(I} impalrment of nan-financial assets

Assessment is done at each Balance Sheet date to evaluate whether there is any indication that s non-financial assat may be impaired. If any Indication exists, the
Company estimates the asset’s recoverable amount,

(il) Depreciation / amortisation and useful lives of property, plant and equipment / Intangibla assats

Praperty, plant and equipment are depreciated over the estimated useful lives of the assets, after taking into account their estimated rasidual value, Management
reviews the estimated useful lives and residual values of the assets annually in order to determine the amount of depraciation to be recorded during any reporting
period, The useful lives and residual values are based on the Company's historieal experience with similar assets and take into account anticipated technological
changes. The depraciation for future periods |s adjusted if there are significant changes from previous estimates.

(1) Income Taxes
Signilicant judgements are invalvad in determining the provision for income taxes, including the amount expected to be pald or recovared in connection with
uncertain tax positions,

(iv} Fair value measurmant

Management uses valuation technigques to determine the fair value of financial instruments (where active market quotes are nat available) and nen-financial
assets, This involves developing estimates and assumptions consistant with how market participants would price the instrument. Management bases its
assumptions an observable data as far as possible but this is not always available, In that case management uses the best information available, Estimated fair
values may vary from the actual prices that would be achieved in an arm's length transaction at the reporting date.

{v) Defined benefits plan

The cost of defined benefit plans, compensated absences and the present value of the defined benefit obligations are based on actuarlal valuation using projected
unil eredit method. An actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include the
determination of discount rate, future salary increase and martality rate, Due to complexities invalved in the valuation and its long-term nature, & defined benefit
obligation is highly sensitive Lo these assumptions. All assumptions are reviewed at each reparting date,

(vi) Liablity for promational expenses
The Liablity for discretionary awards is recorded based on the estimated utlisation of such awards by the customers, which is caleulated based on the past trends,
Baged on the estimated liability promational expenditure liablity Is booked at each reporting date.

Provisions and Contingent Liabilities
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will
be required 10 settle the obligation and the amount can be reliably estimated.

Il the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that raflects, when appropriate, the risks spacific to the
liahility, When discounting is used, the increase in the pravision due to the passage of time is recognised as a finance cost,

Contingent Liabilities are disclosed in respect of possible abligations that arise from past events but their existence will be canfirmed by the oceurrence or non-
occurrence of one or more uncertain fulure events not whally within the control of the Company or where any present obligation cannot be measured in terms of
future outflow of resources or where a reliable estimate of the obligation cannat be made.

Promotional Expenses — These are discretionary awards provided to the customers with no obligation an part of the Company. Such expenses are recorded a5 and
when incurred and reported as marketing and sales promation in the Statement of profit and loss account.




Gaussian Natworks Private Umited
Notes to the financial statements for the year ended 313t March, 2018

2 {I) Property , Plant & Equipments

{Rs. In Lakhs)
Partlculars Furniture & Fixtures Office Equipments Computer & Accessorles Total
Gross Block
As at April 1, 2016 2.48 2329 107.90 133.67
Additions 13,24 14.42 22.58 50.24
Disposals % 3 :
As at March 31, 2017 15.72 377 130,48 183.91
As at April 1, 2007 14,72 rn 130.48 183.91
Additions 0,47 3311 69,90 103.48
As at March 31, 2018 16.19 70.82 200.38 287.39
Accumulated Depraciation
As at April 1, 2016 0.54 572 60.64 66.90
Ravarse Charge For The Year 0.74 601 28,52 3527
As at March 31, 2017 1.28 11.73 89,16 102.17
Az at April 1, 2017 128 11.73 89.16 102,17
Reverse Charge For The Year 297 10.58 33.25 46,80
Disposals . . :
As at March 31, 2018 425 2231 122.41 148.97
Nat Block
As at 1st April 2016 1.93 17.57 47.26 66.76
As at March 31, 2017 14.44 25.98 41,32 1,74
As at March 31, 2018 11.94 48,51 71.97 138.42
(i) Intangible Assets
(Rs. in Lakhs)
Software Design &
i Computar Sofl Total
Particulars [ipiitngenii P oftware
Gross Block
As at April 1, 2016 211.03 0.42 21145
Additions 47.57 a7.57
Disposals 3 o E
As al March 31, 2017 258,60 0.42 259.02
As at April 1, 2017 258,60 0.42 259,02
Additions 42.27 4.31 AG.58
Disposals 113.18 113.18
As at March 31, 2018 187,69 4.73 192.42
Accumulated Depreclation
As ot April 1, 2016 115.35 038 115,73
Reverse Charge tor the year 57.41 0.02 57.43
Disposals - -
As at March 31, 2017 172.76 0.40 17317
Az at April 1, iD]T’ 172.76 0.40 173,16
Reverse Charga for the year 14.93 0.21 15.14
Disposals .
A at March 31, 2018 187.68 0.61 188.30
Net Block
As at 1st April 2016 95.68 0.04 95.72
As at March 31, 2017 85.84 0.02 85,86
As at March 31, 2018 0.00 412 4.11




Gaussian Networks Private Limitad
Notes to financial statements for the year ended March 31, 2018

i Investmient- Non Currant { Rs. In Lakhs)
Fa Face Nos. s As at
' Value Per share (Rs)) 31st March, 2018 31at March,2107 1st April, 2016 31st March, 2018 31st March, 2017 1t April, 2016
I in aubsidiary i 1 at
cost unguoted fully paid up
(i} Mind Sperts Leagu, e Limited 10 526,500 526,500 . 52,65 52.65
aming Priavie Limited 10 10,000 - 1.00 g
53,65 52,65 -
4 Other Financial Asset- Non Current { M3, In Lakhg)
Particul Aent
otk 3151 March, 2018 | _31st March, 2017 Tst April, 2016
Unsoeurad considered good
Security deposit 24,37 8.84
Total 24.37 8.84 =
5 Other Non Current Assets { M5, In Lakhs)
Particulars Az at
313t March, 2018 d1st March, 2017 13t April, 2016
Unsecured considered good
Prepald Expense 9,96 11,94
Total 9.96 11.94 -
& Current Investment { Rs. In Lakhs)
Nos. of units Az at
Particulars 2 p
3151 March, 2018 31st March,2017 1st April, 2016 13t March, 2018 315t March, 2017 1at April, 2016
Investment measured at fair value through profit or loss
Investment in Mutual fund (Quoted)
HOPE Vized Maturity Plan 25,000,000.00 5,603,832.91 1,424,532.99 2,518,30 1,944.90 703.66
HOFC Liguid Fund Direct Plan - Growth option 62,549.49 z . 2,141.62 . =
Tatal 4,659,92 I,N‘l’fo 701,66
v Trade Racaivablos (M3, In Lakhs)
i As at
Rty 315t March, 2018_|_31st March, 2017 15t April, 2016
Unsecured, considered good
Tradhe Receivabiles = 1.05
Total - . 105
4 Cash and Cash Equivalonts { Rs. In Lakhs)
pacticul As at
Aty 315t March, 2018 | 31st March, 2017 L5t April,2016
Ualance with Banks
< Current Accounts 203541 1,174.29 767.64
Total 2,035.41 1,174,290 767.64
9 Other Financlal Assets- Current { Rs. In Lakhg)
As at

Particulars

315t March, 2018

31st March, 2017

1st April, 2016

Unsecured, considered good unless otherwise stated

Security deposit 1.35 12.98 3170
Racoivablo from Gatoway 143,09 99,42 68,09
Others Receivables from Related Party 3332 . .
Laan and Advances to Related Party 4142 0.02 -
Tatal 219.18 112.42 100.69
10 Current Tax Asset (Net) { Rs. In Lakhs)
As at
Particul
ikl 31st March, 2018 31zt March, 2017 1st April, 2016
Advance tax {Net of Provision Tor 1ax Rs. 772.87 Lakhs) 12,12 -
Total 12.12 =
11 OTHER CURRENT ASSET { Rs. In Lakhs)
As at
Particulars 3istMarch, 2008 [ 3131 March, 2017 15t April,2016
Advance to suppliers 35.69 23.69 -
Pripaid oxponse 43.44 1.69 =
Total 79.13 25.38 -
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Equity Share Capital

Particulars As ot 315t March, 2018 As at 315t March, 2017 As ot 1st April, 2016
Na, Rz, In Lakhs o, I, In Lakhs Mo 15, In Lakhs
Equity Shars of Ay 10/- Lach 40,000 4.00 40,000 4.00 40,000 4,00
Total 40,000 4,00 40,000 .00 40,000 4.00
lssued, Subserlbud And Fully Pald-Up;
Equity Shares of Rs. 10/ each 36,000 3.60 46,000 3.60 36,000 3.60/
. Total 36,000 id0 36,000 360 36,000 3.60
Reconciliation of the Shares at the Deginning and at the end of the reporting year
Equity Sharos Az at 31st March, 2018 As ot 115t March, 2017 As al 1st April, 2016
Na, Rs. In Lakhs No. fts, In Lakhs No. Rs. In Lakhs
At the Beginning of the Year 36,000 .60 36,000 3.60 36,000 3.60
Issued during the year 2 . g z p =
Cutstanding at the end of the year 386,000 3,60 36,000 3.60 36,000 3.60

Terms/Rights Attached to Equity Shares

Tha Campany has anly one class of equity shares having a par value of Re. 10/~ per share, Bach holder of equity share Is entitled to one vote per share, The Company declares and pays dividends in
Indian Rupees . Tho dividond proposed by the Board of Directors is subject to the approval of the sharehalders in the ensuing Annual General Mecting.

We equity shares has been issued by the company without payment being roceived in cash during the preceeding years.

Detalls of Equity Shareholders Holding Maore Than & % shares in Company

Farticulars Az at 3151 March, 2018

As at 31st March, 2017

As at 1st April, glq.lﬁ

Nos, % of Holding Nos. % of Holding Nosz. % of Holding
Delta Corp Limited 35,999 99.99 35,999.00 99,99 35,599 99.99

Gauss Network Private Limited was the holding Company tll 4th July 2017, Pursuant to the scheme of amalgamation, Gauss Notwarks Private Limited was amalgamated with Delta Corp Limited an 5th

July 2017,
OTHER EQUITY { Rs. In Lakhs)
Particulars A
31st March, 2018 3131 March, 2017 1st April, 2016
aecurities Premium Reserva
Opening Balance 238.80 238.80 238,80
Add : Addition during the yaar £ & a
Closing Balance 238.80 Iz‘gs.nu 238.80
Other Comprehonsive Incoma
Opening Balance : g
(#) Movemaent in OC (Net) (3.88)
Closing Balance {3.88) .
Betaingd ca DR YSDT
Opening Balance 2,395.68 £09.51 #9951
(%) Met Profit For the Current year 225240 1,496.17 s
Closing Balance 4,648.08 2,395,068 899,51
Total 4,882.99 2,634.48 1,138.31
Pravision !IN’ Employes Benafits { R4, In Lakhz)
As ot
Particulars -
3lst March, 2018 313t March, 2017 13t April, 2016
Gratuity (Refer Note Mo, 26) 25.87 18,67 -
Tatal 25,87 18,67 =
Teade Payables { Rs. In Lakhs)
Particulars Lo
31t N_lgrth, 2018 A1st March, 2017 15t April,2016
micre, Small and Medium Enterprise f 3 ¥
Others 91.60 3.01 A45.27
Total 91.60 3.01 435,27
Details of dues to Micre, Small and Medium Enterprises { Rs. In Lakhs)
As it

Particulars

The principal amount rom unpraitl at the end of the year

The interest amount remaining unpaid at the end of the year

The amount of interest paid by the buyer in teims of section 16 of the MSMED Act 2006 along with the|
amount of the payment made to the supplier beyond the appointed day during the yiar

The amount of Interest due and payable fof the period of delay in making payment {which have been paid|
but beyond the appointed day during the year) but without adding the inteenst spocified under the MSMED
Act, 2006

The amount of interest acerued and remaining unpaid at the end of cach accounting year

The amaount of further interest remaining duc and payable even in the succeeding years, until such date
when the interest dues as above are actually paid te the small anterprise for the purpose of disallowance as
a deductible expenditure under section 23 of the MSMED Act 2006

31st March, 2018 31st March, 2017

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of information avallable with the

Cam
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16 Other Financial Liabilities-Currant

[ Rs. n Lakhs)

Az at
Bartlculars 315t March, 2018|315t March, 2017 1aL April, 2016
{a)  Deposit [rom customers 1,204.20 597,34 .
(b)  Employee Benelits 89.99 sy 25.72
() Others payable = 148 1.95
_{d)__ Provision for expense 15246 - LA
Tatal 1,446.65 652,46 27.67 |
17 Deferred Tax Lisbilities: { Rs. In Lakhs)
As at
Particula
|_'m AL 3141 March, 2018|315t March, 2017 Tst April,2016
Deferred Tox Liabilities:
Property, Flant and Equipments 7,64 - 2.95
Fair Value gain on financial investment thraugh Profit or Loss aceount 10,18 24.37 113
(a) 17,82 27.37 4.08
Deferred Tax Asset:
Property, Plant and Equipments 2 151
Provision for Umployes Benefit 12,23 5.39
Others - : .
() 12.22 6,90 .
Net Deferred Tax Liabilitios/(Asiots) A - 1) 5.60 20.47 4.08
Refer Mote 29 for detall working
18 Other Current Liabilities T ( Rs. In Lakhs)
e Ax it
Particulars 315t March, 2018 | 31at March, 2017 151 April 2016 |
{n)  Dutios & Taxes 545.01 17041 98.57
() Onthers oxpenso payable 13.68 4,04 -
Total 558.69 177.45 9857
19 Provision-Current { . In Lakhs)
Particul As at
ishithi st March, 2018 | 31st March, 2017 Ls1 April, 2016
Provision for Employee Benefits
{a)  Leave Encashment (Refer Note Mo, 26) 11,03 .
(b} Others. payable 087
Tatal 11.90 -

20 Currgnt Tax Liabilities (Net)

{ s, In Lakhs)

As at
Particulars 31st March, 2018 | 31st March, 2017 151 April, 2016
Pravision far Taxation (Mot of Advance Tax of Rs.735.25 Lakhs } 187.25 = 2802
Total 197.25 . 28.02
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2

Revenue from operation

(g'sf;_ln Lakhs)

Particulars forthe Year Endad
31st March, 2018 31st March, 2017
Sale of Services 9,531.24 7,577.63
Less- Goods and Service Tax (GST) 1,328.05 -
1,203.19 7,577.63

22 Other Income

(s In Lakhs)

| Particulars

Yor the Year Ended

31st March, 2018 31st March, 2017
Interest income on smortised cost
- Inter Corporate Deposits 623 092
- Net gains on invastmen red an fair value through statement of Profit and Loss 190.02 41,26
I ol 196.25 9218
23 _g_mj_xloyae Benefit Expenses { Rs. In Lakhs)
For the Year Unded
Eieliodans 315t March, 2018 | 31st March, 2017
Salaries, Wages & Bonus 682.71 13439
Contribution to Provident & Other Funds (Refer Note Na, 26) 20.99 14.87
Gratuity Fund & Leave Encashment Expenses (Refer Note No. 26) 39,91 18.67
staff Wellare 24.63 31,54
Total 768.24 399.47
24 Finance cost { Rs. In Lakhs)
watleglaee For the Year Ended
31st March, 2018 A1st March, 2017
Interest on stautary dues 4.95 0.46
Total 4.95 0.46
25 Other Expense { Rs. In Lakhs)
Particulars For the Year Endod
31st March, 2018 31st March, 2017
Bank Charges 2,00 0.38
CSH activity | Hefer Mote 26 ) 25.87 25.00
Freight & Cartage 1.27 .
Gate way commission BTy 28718
Lagal & Profossional Fees 380.57 135.73
Marketing & Sales Promation 2,319.65 3,499.21
Payment to Auditor's (Refer Note No. 34) 9,20 1.50
Power & Fuel 19.95 1742
Printing And Stationery 1.80 1.75
Rates & Toxes 737 11.16
Rant | Refor Mote Mo 33) 84.00 64.07
Repair & Malntaince 60.90 39.80
Software Maintenance 953,80 734,42
Subscription Charges 7.50 -
Telephone & Internet expense 16.00 13.69
Travelling & Conveyance Expenses AR B4 26,04
Wb site hosting & Maintaines Aa4.47 2296
Miscellaneous & General Expenses 1238 11.54
S Total 4,373,459 4,891.75 |




Gausslan Networks Private Limited
Notes to financial statements for the year ended March 31, 2018

26 Employee Benefits :

firief description of the Plans:
Thir Campany has varlous schemes for employes benefits such as Provident Fund, Gratuity and Leave Lncashment.The Company's defined contribution plans are Providant Fund {in
cage of cortain employees) The Company has no further abligation beyond making the contributions t such plans,

A ] Dafined Benefits Plan
The Company's defined benaefit pling i
five years of service is entitled 1o spe

tucke Gratuity (Unfunded). The gratuity plan is governed by the Payment of Gratuity Act, 1972 under which an employae who has completed
c bunefits, The level of benefits provided depends on the member's length of sarvice and salary at retirement age.

1, Principal actuartal assumptions used;

Particulars Gratulty (Unfunded) .

March 31, 2018 March 31, 2017
Discaunt fate {per annum) 6.81% G.81%
Salary escalation rate 7.00% 7.00%
Rate of Employee Turnover 15.00% 15.00%
Maortality Rate During Employment Indian Assured Lives Mortality (2006- Indian Assured Lives Martality

08) {20006-08)

Expected Rate ol raturn on Plan Assets (per annum) NA MA
C, Uxpenses recognised in Statemaent of Profit and Loss
Particulary Gratulty {Unfunded)

March 31, 2018 March 31, 2017
Current Service Cost 662 4.30
Netinterest 0.88 043
3 7.50| 4.73]

*The current sorvice cost and the net interest expenses for the year are included in the ‘Imployee benefits expenses’ line item in the statement of profit & loss account.

D. Expinses Recognized in the Other Comprahansive incame (OC1) for Current year
(Rs. in Lakhs)

= Gratuity {Unfunded)
Partlculars il AV
March 31, 2018 March 31, 2017
Actuarial (Gains)/Losses on Obligation For the year - Due to changes in linancial assumptions 5.46 2.02
Actuarial (Gains)/Losses on Obligation For the year - Due to experience adjustment = .
Wet {(Income)/Expense For thi IMrin}(I Recopnized in OCH 5,46 2.02
The remeasurement of the net defined benefitliabliity is Included in other comprahensive income,
£ Movements in the prasent value of defined benefit obligation ara as Tollaws:
B (Rs. In Lakhs)
) March 31, 2018 March 31, 2017
Define Benefits obligation at the beginning of the year 12,91 6.16
Interest cost 0.88 0.43
currenl service cost 6.62 4,30
Actuarial (Gains) Lesses on obligation- Due to change in Financial assumption (1.52) 0.092
Actuarial Losses on obligation- Due 1o Exparience 6.98 1.10
Nat Liahility Recognized in the Balance Sheat 2547 12-91J
F. Cash Flow Projaction ; From the Employer
: z (Rs. In Lakhs)
Projected Banafits Payable in Future Years From the Date of Reparting March 31, 2018 March 31, 2017
1st Following Year 0.41 0.19
2nd Following Year 1.81 0.17
3rd Following Year 2.88 117
Ath Fallowing Year 3.42 1.82
Sth Following Year 3.90 196
Sum of Years 6 To 10 14.75 741
Sum of Years 11 and above 21.10 10.85
G. Sensitivity Analysis
{Rs. In Lakhs)
Projected Benelits Payable in Future Years From the Date of Reporting March 31, 2018 March 31, 2017
Projected Benefit Obligation on Current Assumplions 2587 12.01
Delta Effoct of +1% Change in Rate of Discounting (1.62) (0.90)
Delta Effect of <136 Change in Rate of Discounting 1.82 1.01
Dalta Effect of +1% Change in Rate of Salary Increase 1.81 1.00
Delta Effact of -1% Change in Rate of Salary Increase (1.65) (0.90)
Delta Effect of +1% Change in Nate of Umployee Turnover (.53} (0.37)
Delta Effect of -1% Change in Rate of Employee Turnover 0.53 0.38 |

The above sensitivity analyses are based on change In an assumption while holding all other assumptions constant. In practice, this is unlikely to accur, and changas in some of the
assumptions may be correlated, When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions

the same method (present value of the defined benefit abligation caleulated with the projected unit credit method at the end of the reporting period) has baen applied a3 when
calculating the delined banafit liability recognised in the balance shaet,

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, senfority, promotion and othar ralevant factors, such as supply and demand in the
employment market,

The Plan typically to expose the Company to actuarial risk such as Interest Risk, Longavity Risk and Salary Risk

a} Interest Risk;- A decrease in the bond interest rate will inerease the plan liabllity.

b) Langevity Risk: The present value of the defined benefit plan liability is caloulated by reference to the best estimate of the martality of plan participants both
during and after their employment, Anincrease In the life expectancy of the plon participants will increase the plan's liability,

) Salary Risk: The present value of the defined plan liability is caleulated by reference to the future salaries of plan particlpants. As such, an incraase in the
salary of the plan's participants will increase the plan's liability,




H, Defined contribution plans

The Company also has certain defined contribution plans, The contributions are made to registered provident fund and Labour Welfare Fund administered by the governmant, The
obligation of the Company is limited 1o the amaount contributed and it has no further contractual ner any constructive obligation. The expense recognised during the year towards

defined contribution plans are as follows;

Charge to the Statement of Profit and Loss based on contributions:

{Rs. in Lakhs)

"F_ﬂﬂ:iﬂl.lilfi

March 31, 2018

March 31, 2017

Emplayar's contribution 1o Regional Provident Fund Office 20,77 14.76
Employer's contribution to Labour Welfare Fund 0.22 0,11
I. Leave obligations
The leave abligations cover the Company's lability for earned leave.
The antaunt of the provision of RS, 11,02 lakhs Is presented as current, since the Company does nat have an unconditional right to defer settlement for any of thesa abligations,

(Rs. In Lakhs)
Particulars Lewve: Encatlimant

March 31, 2018 March 31, 2017

Current Service Cost 32.41 7.43)
Total Expanses / {Income) recognised in the Statement of Profit And Loss 32.41 7.83

\_ ey
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27 Informatlon in accordance with the requirements of Indlan Accounting Standard 24 on Related Party .

{A) Listof related parties

Halding Company
Delta Corp Limited (w.a.l. 5th luly 2017)
Gauss Networks Private Umited (Gl ath July 2017)

(i) Subsidiary Company
Mind Sports League Private Limited
Gavsgsian Onling Skill and Gaming Private Limited

{lll} Key Management Personnels (KMP);
= Mr, Jaydev Mady - Chairman of Parent Cempany
& Mr. Hardik Dhobav = Group CFO
+ Mr. Anuj Gupta - Director
+ Wr. Mohit Aggarwal- Director

[iv) Relatives of Key Management Personnels (KMP):
+ Mr. Yop! Raj Gupta - Father of Director
= Mz, Shuchita Gupta - Sister of Director
= Mg, Zia Mady - Wile of Chairman
+ Ms. Anjali Maody - Daughter of Chalrman

Enterprises over which persons mentioned in (I) & (Iv) above exercise significant influenée or central diractly or indiractly with whem cempany has transactions.
= Yopi Ra) Gupta & Company

= Shuehita Gupta & Associates

+ Skarma Consultancy Private Limited

+ AZB & Partnars

v




jaussian Networks Private Limited

lotes to financial statements for the year ended March 31, 2018

()| atalls of transactions carrled out with related parties In the ordinary course of business

(R, I Lakhs)

Nature of Transactions Holding Company / Subsidiary | Other Related Partles indlvidual / Total
Where Common Enterprlies Over
Control Exlsts which sueh
Individuals/KMPs or
thelr Relatives
Exerclses Signifleant
Influence or Contral
2017-18 2016-17 2017-18 | 201817 | 2017-18 | 2016-17 2007-11 2016-17

Loan given during the year
Mind sports Loanyg Private Limiigd ALAD. : : ALAD 5
Tutal : 41.40 - - - 41.40 -
nterest Received : :
Mind sports Leagus Private Limited A2 - 436 .
Total : a.26 - - a.26 -
Professional Fees Pald .
Shuchita Gupta & Associates - 3.00 3.00 -
|Total ; - 3.00 3.00 -
Salo of Survicos/Assuts - -
Hind sports League Private Limited 20.36 - 2036 .
Gauss Metworks Private Limited B4 - - B84.94
Delta Corp Limited 58.70 - - 58.70 .
Total :
FPurchase of Services - .
Grauns Netwaorks Private limitad 209.32 724.23 - - 209.32 724.23
Delwa Corp Limited 714.81 ' : 714,81 *
Skarma Consultancy Put. Lid. 2,00 2.00 -
Total : 926.13 724.23 - - 926.13 724.23
Relmbursement of Expenses -
s Sports League Privata Linited 2.66 - . . - 266 .
Delta Corp Limited 0.81 - - 0.0
Total: 2.66 0.83 - 2.66 0.83
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28 Earning Fer Shares
Earnings Por Share (PS) - LPS Is calculated by dividing the profit attributablie to the equity shareholders by the welghted average number of equity sharey

cutstanding during the year. Numbers used for calculating basic and diluted earnings per equity share are as stated below:

Particulars Voar Ended
A3t March, 2018 313t March, 2017
Pralit after tax (Rs. In Lakhs) 2,252.40 1.496,17
Welghted Average Numbar of Equity Sharey used as Denominator for 16,000 36,000
Calgulating Basie Larnings per share (nos.)
Welghted Average Number of Equity Shares used as Dor itor for 36,000 6,000
Calculating Diluted Earnings par shara (nox.)
Earnings Per Shira - Basie {in k) £.256.66 4,156.02
Carnings Per Share - Diluted (in Rs.) 6,256.66 4,156.07
Face value per share {in Rs.) 10.00 10.00
29 Tax expense
{Rs.In Lakhs|
Particulars As at
March 31, 2018 March 31, 2017,
a) Income tox recognised In profit or loss
Current tax
In respect of the current year 230.28 77288
in respect of priof years 21.34 .
951.62 772.88
b) Deferred tox
{13.30) 16.39
(13.30)] 16.39)
Tatal income tax expense recognised In the current year relating 1o 938.32 709,20

continuing operations

CZ Incame tax I'EWEBHM in other comgfmmﬂwr Ineame Rzdn Lakhs)

Particulars As at
March 31, 2018 March 31, 2017|

Defarred tax

Alsing on income and expenies recognised in other comprahansive (5.46) .
ineama:

Remeasuremant of defined benefit obligation 1.57) .

(3.88) 3

i} Deferred tox balances
Tha following is the analysis of deferred tax assets/(labilities) presented In the separate statement of financial positien:

(Hz.in Lakhs)

Particulirs March 31, 2018 March 31, 2017 April 1, 2016
Delerred tax assets 12.22 6.90 -
Deterred tax labilities {17.82) (27.37) (4.08)

(5.60) (20.47)| (4,08)

Deferred tax assets and liabilitles are recognized for the Tuture tx consequences of temporary differences betwean the carrying values of assets and labilities and
theif raspactive tax bases. Defirred tax assets are recognized to the extent that it is probable that Tuture taxable incomea will b available against which the
diductible temparary differences, unused could be utilized.

Movement of tax expensa during the yoar 2017-18 {Rs.in Lakhs)
Recognised in

Partlculars Opaning balance Rucognlzad I profit e ethir Closing balanca

loys comprehensive

incoma
Dafarrod tax labilitios/(assets) In relation to:
Property Plant & Equipments {1.51) 9.15 B 764
Fair vluation of i | investment through profit & loss account 27.37 {17.18) - 1018
Frovision for Employee Benefit (5.39) E-B‘“ (1.57) (12.23)
Tatal 20.48 (14.57)] (1.57) 5.60
M of tax exponse during the year 2016-17 Rs.in Lakhs)
Recognlsod in

Farticulars Gpaning balance fteayned In pronbot ek Clasing balance

loss comprehansive

Income
Delerred tax labilities/(assets) in relation te:
Property Plant & quipments 205 {a,4%) . (1.51)
Fair valuation ol financial investment threugh profit & losws account 113 26.24 i 2747
Pravision for Employes Denefit I : (5.39) - (5.39) }
Total i ) 4.08 16.40 - 20.47
The income tax expense for the year can be reconcilod to the accounting profit as follows;
= (Rs.in Lakhs)
March 31, 2018 March 31, 2017

Profit before tax 3,190.72 2,285.43
Income Tax Expense Calculated at 28.84% (2016-17 : 43,6%) 920.20 767.90
Effact of exponses that are not deductible In determining taxable profit 245K 14,81
Tax on Short Term Capital Gain 56.03 .
Effect of expenses which are allowed during the current year (71.43) .
Deduction Under Chapter VIA - 21.43
Othars - L
Current Tax Provision (A) 930,29 804.15
Incremental Defarred Tax Liability on Account of Tangible and Intangible
Ausuin {13.30), 16.39
Incremantal Defurred Tax Asset on Account of Financlal Assets and Other
Items 1.57 z
Dufureud Tax Provision (1) [11.73) 16,39
Tax Expenses Recognised in Statemnte of Frafit and Loss [AvB) 918.56 820.53
Effuctive Tax Hale 2879 3590
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30 (a) Credit Risk

Credit risk arises from the possibility that the counter party may not be able to settle their obligations as agread, To manage this, the Company perlodically assesses financial

rellability of counter parties, taking into account the financial condition, current economic trends, and analysis of historical bad debts and ageing of financial assets. Individual risk

limits are set and periodically reviewed on the basis of such information.

The Company considers the probability of default upon initial recognition of asset and whather there has been a significant Increase in credit risk on an ongoing basis through each
reporting year. To assess whether there is a significant increase in credit risk the Company compares the risk of default occurring on asset as at the reporting date with the risk of
default as at the date of initial recognition, It considers reasonable and supportive forwarding-looking information such as!

i} Actual or expected significant adverse changes in business,

il) Actual or expectad significant changes In the operating results of the counterparty,

iii) Financial or economic conditions that are expected to cause a significant change to the counterparty’s ability to meet its obligations,

(b) Other Price Risks

The company is exposed to price risk arising from mutual fund Investments. Certain of the company's mutual fund investments are held for strategic rather than trading purposes.

Mutual Fund Price Senstivity analysis:
The sensitivity analysis below have been determined based on the exposure ta mutual fund price risks at the end af tha reparting pariod
{Rs. In Lakhs)

Particulars Investment Amount| Change inmutual | Impact on profit | Impact on profit
maasurad at FYTRL fund Prica before tax for the | before tax for the
year Increase by | year decrease by
5% 5%
As at 315t March 2018 4,659.92 5% 233.00 (233.00)
As at 31st March 2017 1,944.90 5% 97.24 (97.24)
As at 1 April 2016 703,66 5% 35.18 (35.18)
i) Unhedged Forelgn currency (FC) exposure:
The Company does not have any receivable and payable or any other exposure in foreign currency,
31 Liguidity Risk
Prudent liquidity risk management implies maintaining sufficlent cash and marketable securlties and the avallability of funding through an adequate amount of committed credit
facllities to meet obligations when due and to close out market positions. Due to the dynamie nature of the underlying businesses, Company treasury maintains {lexibility in
funding by maintaining availability under committed eredit lines, Management monitors rolling forecasts of the Company's liguidity position ,
(Rs. in Lakhs)
March 31, 2018
Maturities of Financial Liabilities
Upto 1 year 1to 5 years 5 years & above
Trade Payables 91.60 - -
Other Financial Liabilities 1,446.65
1,538.25 . .
{Rs. In Lakhs)
Maturltles of Financial Liabilities March 31, 2017
Upto 1 year 1to 3 years 5 years & above
Trade Payables 3.01 . -
Other Financial Liabilities 65246 - .
655.47 - =
{Rs. in Lakhs)
1 April, 2016
Maturities of Financial Liabilities £
Upto 1 year 1to 3 years 5 years & above
Trade Payables 435,27 - -
Other Financlal Liabilities 2167 . .
462.94 - .
32 Details of Corporate Social Responsibility (CSR) Expenditure (Rs. In Lakhs)
Partlculars March 31, 2018 | March 31, 2017
Amount required to be spent as per Section 135 of the Act 25.87 13.85
Amount Spent during the year 25,00 25.00
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33 Dgeratlng Lease Expenses

3

&

The Company’s significant operating lease arrangements are mainly in respect of commercial premises. The aggregate lease rentals payable on these
leasing arrangements are charged as rent under “Other Exponses” in Note 25,

These Non Cancellable lease arrangements are for a period not exceeding 9 years and are renewable by mutual eonsent, on mutually agreeable terms.
On an average, an escalation of 9 to 16 % is noted in the lease arrangemeants.

Future minimurm lease rentals payable in respeet of non-cancellable operating leases have been mentioned below:

{Rs. in Lakhs)

Non Cancellable Operating Lease Committement As at

March 31, 2018 March 31, 2017 Aprll 2016
Not Later than one year 53,33 53.32 .
Later than ane year but not later than five years 266.64 266.64 -
Later than Nine years 57,77 111.10 -

Payment to Auditors

Other Expenditure in Note 17 ineludes Auditor's Remuneration In respect of

(Rs. in Lakhs)

Year ended

Year ended

Particulars 31 March,2018 31 March,2018
Audit Fees 9.00 1.50
Relmbursement of out of pocket Expense 0.20

9.20 1.50
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35 Financial Instrument
The carrying value and fair value of financial instruments by categories as at March 31, 2018, March 2017 and April 1, 2016 is as follows

Particulars Carrying Value Fair Value
March 31, 2018 March 31, 2017 April 1, 2016 March 31, 2018 March 31, 2017 April 1, 2016

_Fr;lilnclal Assets
Amortised Cost
53.65 52.65

Investment 53.65 52,65 . .
Cash and Bank Balances 2,035.41 1,174.29 767.64 2,035.41 1,174,29 767.64
Non Current Financial Assets 24,37 8.84 . 24.37 8.84 -
Security Deposit 1.35 12,98 31.72 1.35 12.98 ) Byl
Receivable from gateway 143.09 99.437 68.99 143.10 99.42 68.99
Others Receivables from Related Party 33.32 . - 33.32 - .
Loan and Advances to Related Parties 41.42 0.02 - 41.42 0.02

FYTOCI - . - -

FUTPL

Investments in Liquid Fund 4,469,90 1,853.64 700.00 4,659,92 1,944.90 703.66
Total Assets 6,802.51 3,201.84 1,568.35 6,992.54 3,293.10 1,572,01
Financial Liabilities

Amortised Cost

Trade Payables 91,60 3.01 435,27 91,63 3.02 435,27
Other Financial Liabilities 1,446.65 652.46 27.67 1,446.65 652.46 27.67

Total Liabilities 1,538.25 655.47 462.94 1,538.28 G55.48 A462.94
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36

(A

(B)

8]

FIRST-TIME ADOPTION OF Ind AS
These are the Company’s first financial statements prepared in accordance with Ind AS.

The Company has adopted Indian Accounting Standards (Ind AS) notified by the Ministry of Corporate Affairs with effect from 1st
April, 2017, with a transition date of 1 April, 2016. Ind AS 101-First-time Adoaption of Indian Accounting Standards requires that all
Ind AS standards and interpretations that are issued and effective for the first Ind AS financial statements which is for the year
ended 31st March, 2018 for the Company, be applied retrospectively and consistently for all financial years presented.
Consequently, in preparing these Ind AS financial statements, the Company has availed certain exemptions and complied with the
mandatory exceptions provided in Ind A 101, as explained below, The resulting difference in the carrying values of the assets and
liabilities as at the transition date between the Ind AS and Previous GAAP have been recognised directly in equity (retained
earnings or another appropriate category of equity),

Exemptions availed

Investments in subsidary

The Company has opted para D14 and D15 and accordingly considered the Previous GAAP carrying amount of Investments as
deemed cost as at the transition

Applicable Mandatory Exceptions
(a) Estimates
An entity's estimates in accordance with Ind A at the date of transition to Ind AS shall be consistent with estimates made for the

same date In accordance with previous GAAP (after adjustments to reflect any difference in accounting policies).

Ind AS estimates as at 1 April 2016 are consistent with the estimates as at the same date made In conformity with previous GAAP.
The company made estimates for following items in accordance with Ind AS at the date of transition as these were not required
under previous GAAP;

- Investment in equity instruments and other instruments carried at FVPL or FVOCI;
- Impairment of financial assets based on expected credit loss model.
{b) Classification and measurement of financial assets
As required under Ind AS 101 the company has assessed the classification and measurement of financial assete (investment in

Equity instruments) on the basis of business model,

Transition to Ind AS - Reconciliations

The follawing reconciliations provide a quantification of the effect of significant differences arising from the transition from
previous GAAP to Ind AS as required under Ind AS 101:

i) Reconciliation of profit/loss for the year ended March 31, 2017
ii)Reconciliation of Equity as at April 1, 2016 and as at March 31, 2017

The presentation requirements under Previous GAAP differs from Ind A5, and hence, Previous GAAP information has been
regrouped.

Reconciliation of Profit / Loss and Other Equity between Ind AS and previous GAAP

Nature of Adjustments Note No, frof Sithver Fgyley

31.03.2017 31.03.2017
Loss / Retained earnings as per Pravious GAAP 1,453.70 2,534.55

Depreciation adjustment on account of retrospective application as

per Ind AS 16 a (23.26) (23.26)
Fair Valuation of Investment b 92.15 92.15
QOthers (Net) c,def (8.07) 49,38
Impact of Deferred Taxes (net) on above adjustments g {18.35) (18.35)
lotal 1,496.17 2,634.47
Profit befare OCI / Reserve as per Ind AS 2,949.87 5,169.02

Property, Plant, Equipment and Intangible Assets (PPE)
Due to retrospective adjustment of depreciation based on estimated useful life as on 1st April 2016 the WDV of the assets has

increased by Rs.79.46 Lakhs. Which has further resulted In additional depreciation to PPE in the year 2016-17 amounting to Rs,
23.26 Lakhs,




c)

d)

e)

Falr Valuation of Investments
Long term investments were carrled at cost lass provsion for other than temporary decline in the value of such investments.

Current investments were carried at lower of market price or cost, Under IND AS, investment in HDFC mutual fund are measured
at fair value through profit and loss. The resulting fair value changes of this investment have been recognised in retained earnings

as gain of Rs , 3,66 Lakhs as at 1 April, 2016,

Security deposits
Under the previous GAAP, interest free security deposits are recorded at thelr transaction value. Under Ind AS, all financlal assets

are required to be recognised at fair value. Accordingly, the Company has fair valued the security deposits under IND AS.
Difference between fair value of security deposits and the carrying value (transaction value) as per Previous GAAP has been
recognised as prepald rent. Consequently, the amount of security deposits has been decreased by Rs, 14.26 Lakhs as at 315t
March, 2017. The prepaid rent increased by Rs, 11,94 lakhs as at 31st March, 2017 .The profit for the year and total equity as at
31st March, 2017 increased by Rs.42.45 lakhs (Net) due to amortisation of the prepaid rent of Rs.8.08 Lakhs is partially off-set by
the notional interest Income of Rs.0.91 Lakhs recognised on these security deposit.

Other comprehensive income
Under Ind AS, some items of income and expense are shown in the statement of profit and loss as ‘other comprehensive income’

which includes remeasurements of defined benefit plans and fair value of Investment along with its tax impact. The concept of

other comprehensive income did not exist under previous GAAP.

The Ind AS adjustments are either non cash adjustments or are regrouping amang the cash flows from operating, investing and
financing activities. Consequently, Ind AS adoption has no impact on the net cash flow for the year ended 31st March, 2017 as
compared with the previous GAAP,
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