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Economy: Macro, Micro & More

KEY CHALLENGES 
BEFORE THE
TEAM

Pack
ideas to
encourage 
job creation

Find ways 
to revive 
private 
investment

Readying a 
blueprint to put 
economy back 
on track

Presenting an 
all-new budget 
with many 
changes

The A-Team
In a year that’s likely to see many changes in both the 
budget and its process, finance minister Arun Jaitley has 
a well-settled team, one that has been on the job for a 
while. The squad, though, has the unenviable task of 
delivering a budget that’s the most anticipated in recent 
yrs, with expectations running high post demonetisation.

Finance Minister Arun Jaitley’s lieutenants

Lavasa, a 1980-batch IAS offi cer
of the Haryana cadre,
spearheaded the streamlining 
of approvals at the environment 
ministry, which, under the previous 
government, was blamed for 
tardy clearances and corruption. 
Lavasa, an avid photographer who 
co-authored a book, An Uncivil 
Servant, has a tough task, with this 

budget likely boasting of many fi rsts. As fi nance secretary, 
he leads the budget-making exercise and has to strike a 
balance between the expectations of ministries and de-
partments seeking larger allocations and the fi scal defi cit 
goals of the government.

ASHOK LAVASA, Finance Secretary1

If there is one bureaucrat who 
knows the budget better than 
anyone, it is Das. He has seen it 
right from the time he was joint 
secretary budget and has also 
run the machine from the top for 
a few years. Das has to deliver a 
glitch-free budget and pack it with 
enough reforms to meet expecta-
tions. He needs to provide ideas 
to put the economy back on track 
post demonetisation and some-

thing extra so that the private sector starts to invest.

SHAKTIKANTA DAS, Secretary,
Department of Economic Affairs2

Adhia faces the diffi cult task of de-
livering big tax collections through 
the disclosure scheme announced 
during demonetisation. A trusted 
aide of Prime Minister Narendra 
Modi from Gujarat, Adhia’s key 
focus soon after coming to the 
revenue department from fi nancial 
services was to reduce complaints 
against tax authorities. He has been 

able to move swiftly against the black sheep in the depart-
ment and also take steps to reduce litigation. This budget 
will be keenly watched for path-breaking changes in direct 
taxes, starting with elimination of exemptions, reduction in 
the corporate tax rate and going on to implementation of 
the goods and services tax.

HASMUKH ADHIA, Secretary, 
Department of Revenue3

The CEA hasn’t fi gured prominently 
in the demonetisation process, 
but he could have a big impact on 
the budget. While he could not get 
the government to relax the fi scal 
goals last time, a bigger idea of his 
could fi nd a place in the budget. 
The Economic Survey is likely to 
lay out the concept of universal 
basic income as a poverty allevia-
tion tool. Although the notion has 
its set of critics, it is likely that the 
fi nance minister may adopt it in 
some form.

ARVIND SUBRAMANIAN,
Chief Economic Advisor5

Following demonetisation, the gov-
ernment will aggressively pursue 
its cashless drive, with state-run fi -
nancial institutions at the forefront. 
After having put the Banks Board 
Bureau in place, reforms in public 
sector banks will be high on the 
agenda. Bad loans plague the bank-
ing sector and the government may 
need to fi nd additional resources to 

meet their capital needs and lessen their burden. The listing 
of state-run general insurers will keep Duggal busy. After 
the merger of State Bank of India with its subsidiaries, some 
action could be seen on the merger of public sector banks. 

ANJULY CHIB DUGGAL, Secretary, 
Department of Financial Services6

Strategic asset sales are
expected to be the top agenda 
given that there are approvals to 
dilute the government’s stake in 
as many as six companies. This 
fi nancial year, Gupta has managed 
to prevail on cash-rich companies 
to go for buybacks, which fetched 
the government `15,982 crore, and 
the year could end with all-time 

high disinvestment receipts. The government will seek to 
monetise stakes held through the Specifi ed Undertaking 
of the Unit Trust of India and push for listing of profi table 
subsidiaries of state-run companies. Winding up of 
loss-making companies and selling their assets will also 
keep Gupta busy in 2017.

NEERAJ KUMAR GUPTA, Secretary, Dept 
of Investment and Public Asset Mgmt4

Raise enough 
resources to give 
something to 
everyone

Our Bureau 

New Delhi: The government has decided
to list five state-owned general insurers
and said it will bring down its stake in the-
se insurance companies to 75%.

The decision was approved by the Cabi-
net Committee on Economic Affairs
(CCEA) on Wednesday.

These companies are New India Assu-
rance Company, United India Insurance,
Oriental Insurance Company, National
Insurance Company and General Insu-
rance Corporation of India (GIC).

The listing will allow companies to raise
capital for expansion and not be depen-
dent on government.

Besides, the government expects listing
to improve corporate governance and
risk management practices leading to im-
proved efficiency. “A greater focus on
growth and earnings can also be expec-
ted,” it said in a statement.

Finance minister Arun Jaitley had in
the last budget announced government’s
intent to list these companies on exchang-
es. “It (listing) could be either by fresh
equity or offer for sale. Both options are
available. We can expand the sharehol-
ding so that the government share comes
down to 75%,” Jaitley said after the Cabi-
net meeting.

The government will bring down its sta-
ke to 75% in one or more tranches over a
period of time, the statement noted.

“All procedural formalities are over.

Now the companies will have to comply
with the listing requirements with stock
exchanges and Sebi,” said Jaitley when
asked whether they will be listed in the
current financial year, ending on March
31. During the process of disinvestment,

he said, the existing rules of Securities
and Exchange Board of India (Sebi) and
Insurance Regulatory and Development
Authority of India (Irda) will be followed.

“Whatever are the regulations, they ha-
ve to comply with that,” said Jaitley when
asked if the companies will initially di-
vest 10% stake as per the regulatory requi-
rement.

GROUP OF MINISTERS FOR DISINVESTMENT
In an another decision, the CCEA delega-
ted powers to a select group of ministers
that will include finance minister Arun
Jaitley to decide on modalities of stake sa-
le in the public sector undertakings
(PSUs). The government said this will re-
duce speculation overhang, and expedite
the disinvestment process

Once the Cabinet approves disinvest-
ment in a public sector undertaking, the
group that includes the finance minister,
road transport minister Nitin Gadkari
and the concerned administrative mini-
ster, will take decisions on a range of issu-
es — from date of stake sale, price band to
tranches. “The CCEA has given its appro-
val to alternative mechanism which wo-
uld decide on the quantum of disinvest-
ment in a particular Central Public Sector
Undertaking (CPSE) on a case to case ba-
sis subject to government retaining 51%
equity and management control,” the go-
vernment said in its statement.

The government has set a target of
`̀56,500 crore from PSU disinvestment in
current fiscal. 

CCEA Approves Listing of
5 General Insurance PSUs
FREE HAND The govt will also cut its stake to 75% in these companies over a period of time

Clearing The Decks 

The listing will
allow cos to raise 
capital for expan-
sion and not rely 
on govt

During the process 
of disinvestment, the 
existing rules of Sebi 
and Irda will be 
followed

Move also aimed at 
improving corporate 
governance and 
risk management 
practices 

Listing could be either by fresh 
equity or offer for sale. Both 
options are available. We can 
expand the shareholding so that 
the government share comes 
down to 75%

State-run general insurance cos: New 
India Assurance Company, United 
India Insurance, Oriental Insurance, 
National Insurance Company and GIC 

Arun Jaitley
Finance Minister
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New Delhi: The income tax department
has clarified that only unaccounted cash
and bank deposits and not other assets
can be declared under the disclosure sche-
me announced close on the heels of demo-
netisation, ensuring the window is not
used by those who failed to come clean in
the two schemes announced earlier.

In a list of FAQs released on Wednesday,
the department has said seized cash can
be used to pay tax under the Pradhan
Mantri Garib Kalyan Yojana and even a
person against whom search or survey
has been initiated is eligible to make a de-
claration under the scheme.

Under the scheme announced a few we-
eks into the demonetisation, anyone hol-
ding unaccounted cash or deposit can co-
me clean after paying a total 50% tax and
depositing 25% of the amount declared in
a non-interest yielding the Pradhan
Mantri Garib Kalyan Deposit Scheme for
four years. 

The scheme is open till March 31, 2017
and declarations can be made with re-
spect to deposits made any time before
this date for any financial year.

“Under the scheme, only income repre-
sented in the form of cash or deposit in an
account maintained with specified entity
can be declared. The scheme is hence not
available for declaration of an income
which is represented in the form of assets

like jewellery, stock or immovable proper-
ty,” the circular said.

This closes the doors on those who mis-
sed declaring undisclosed assets under
the Income Disclosure Scheme (IDS) that
closed on September 30 or the foreign
black money scheme of last year.
Undisclosed income represented in the
form of deposits in foreign bank acco-
unts is not eligible for the scheme, 
the circular said. No credit for advance
tax paid, TDS or TCS will be allowed un-
der the scheme, which is a departure
from the IDS that allowed it. Even a per-
son who has received notice under sec-
tion 142(1)/ 143(2)/ 148/ 153A/ 153C of the
Income-tax Act is eligible to make a 
declaration.

Window Open Only for Unaccounted
Cash, Bank Deposits under New Scheme
Other assets can’t be declared under the scheme announced post demonetisation move

BLACK MONEY DISCLOSURE SCHEME
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