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Independent Auditors’ Report
to the Directors of
Deltin Nepal Private Limited

Opinion:

We have audited, the accompanying Special Purpose Financial Statements (SPFS) of M/s Deltin Nepal
Private Limited (hereinafter referred to as ‘the Company’) which comprise the Statement of Financial
Position as at March 31, 2021, and the Statement of Profit or Loss including statement of Other
Comprehensive Income, Statement of Changes in Equity and statement of Cash flows attached thereto,
for the year then ended and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid SPFS read together with Notes forming part of the SPFS give the information required by the
provisions of Nepal Companies Act, 2006 in the manner so required and, give a true and fair view in
conformity with the accounting principles generally accepted in Nepal, of the state of affairs of the
Company as at March 31, 2021, its profit/loss including other comprehensive income, its cash flows and
the changes in equity for the period ended on that date.

Basis of Opinion:

We conducted our audit in accordance with the Nepal Standards on Auditing. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Entity in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of Nepal together with the ethical requirements
that are relevant to our audit of the Financial Statements under the provisions of Nepal Companies Act,
2006 and we have fulfilled our other ethical responsibilities in accordance with those requirements and
the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

On March 11, 2020, the COVID-19 outbreak was declared a global pandemic by the world health
organization. On 24 March 2020, Nepal Government announced a strict nationwide lockdown which is
continued till 21 July 2020. However, the company has not been operated during the year after
lockdown to till date. As such there is no any key audit matter for the reporting period.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The company’s Management and Board of Directors are responsible for the preparation and fair
presentation of these financial statements in accordance with Nepal Financial Reporting Standards.
This responsibility also includes maintenance of adequate accounting records for safeguarding the
assets of the Entity and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that

relevant to the preparation and presentation of the financial statement that give a true and fai
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statement, the respective management and Board of Directors are responsible
for assessing the Entity’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibility for the Audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Nepal Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial information.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of SPFS, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. We are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e The assessment of the entity's ability to continue as a going concern, the appropriateness of the
going concern basis of accounting and adequacy of related disclosures.

¢ “ Evaluate the overall presentation, structure and content of the SPFS, including the disclosures, and
whether the SPFS represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be considered to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters.

We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
reasonable basis for our audit opinion. Further we report that:

Report on requirement of Nepal Companies Act, 2006 and other regulatory matters

a. We have obtained information and explanations, which, to the best of our knowledge
and belief, were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of such books;

C. In our opinion, the Statement of Financial Position, Statement of Profit or Loss and
Statement of Changes in Equity and statement of Cash flows attached thereto, for the
year then ended and notes to the financial statements, including a summary of
Significant Accounting Policies and other Explanatory Notes & information dealt with by
this report are in compliance with the provisions of Nepal Companies Act, 2006 and are
in agreement with the books of account maintained by the company;

d. In our opinion, so far as appeared from our examination of the books, the business of
the Company has been conducted satisfactorily,

e. To the best of our information and according to the explanations given to us and from
our examination of the books of accounts of the Company necessary for the purposes
of the audit, we have not come across cases where the Board of Directors or any
employees of the Company have acted contrary to legal provisions relating to accounts,
or committed any misappropriation or caused loss or damage to the company; and

Emphasis of Matter

We draw the attention to Note 39 of the financial statements, which describes the impact of COVID 19.
Due to prolonged lockdown and other restrictions imposed by the Government and local administration
to control the COVID-19 for approximately a year, company was not able to operate its operations. The
company incurred a net loss of NPR 115.46 million during the year ended March 31, 2021 and as of
that date, the company’s current liabilities exceed its total assets by NPR 285.647 million, which cast
material uncertainty and significant doubt on the company’s ability to continue as going concern, but its
Parent Company has provided letter of comfort dated. 22.04.2021 mentioning, ‘every required financial
support will be provided if necessary, to operates its operations for foreseeable future’ hence, company
is considered as going concern.

Limitation of Use

This report is issued by us, pursuance to specific request made by the Company, in regard to the
consolidation of the company's financial statements with the Parent Company M/s Caravella
Entertainment Pvt. Ltd. and Ultimate Parent Company M/s Delta Corp Limited, India. Therefore, this
report should be used for the above specific purpose only and not for any other purpose without our

pl"iOl' concurrence.
8;f¥_

C.S. Deo, FCA
Partner
For: Deoki Bijay & Co.
Chartered Accountants
UDIN: 210425CA00318Gkc6Q

Kathmandu
Date: April 23, 2021




Deltin Nepal Private Limited
Statement of Financial Position

As on March 31, 2021
As on As on
Particulars Notes March 31, 2021 March 31, 2020
(NRS) {NRS)

Assets:
Non Current Assets:
Property, Plant & Equipment 3 660,778,380 746,062,423
Capital WIP 4 - -
intangible Assels 5 2,298,325 2,878,557
Financial Assets

Prepayments, Advances & Deposits 6 10,071,984 8,928,840
Deferred Tax Assets (Net) 7 78,069,455 718,956
Other Non-Current Assets 8 709.640 1,596,342
Total Non Current Assets 751,927,804 760,185,118
Current Assets:
Inventories 9 16,376,041 17,085,292
Financial Assets

Cash & Cash Equivalents 10 37,277,391 34,573,020

Other Financial Assets 1 1,467,000 1,536,500
Other Current Assets 12 2,637,363 21,663,549
Total Current Assets §7,757,795 74,858,361
Total Assets e 503,685,599 835,043,479
Equity & Liabilities:
Equity:
Share Capital 13 280,000,000 280,000,000
Other Equity 14 (234,568,899) ___{(118,107.857)
Total Equity 45,431,101 160,892,143
Liabilities:
Non Current Liabilities
Financial Liabilities

Other Financial Liabilities 15 420,848,942 439,462,160
Other Non-Current Liabilities - -
Total Non Current Liabilities 420,848,942 439,462,160
Current Liabilities:
Financial Liabilities

Borrowings 16 224,000,000 144,000,000

Trade Payables 17 8.533,764 19,046,387

Other Financial Liabilities 18 103,280,488 63,019,614
Other Current Liabilities 18 9,591,304 8,623,175
Total Current Liabilities 343,405,556 234,689,176
Total Equity & Liabilities 809,685,599 835,043,479

Significant Accounting Policies 1-2

The notes referred above form an integral part of Financial 3-42

Statements.

For & on behalf of the Board

Anil Malani
Director

Kathmandu

Date: A oy ) 23 202

As per our aftached report of even date

C.S. Deo,
Partner
Deoki Bijay & Cg;-
Chartered Accour 7




Deltin Nepal Private Limited
Statement of Profit or Loss
For the year ended March 31, 2021

Particulars Notes

Revenue from Operations:
Sales 20
Other Income 21

Total Revenue

Less: Expenditure:

Cost of Material Consumed 22
Employee Benefit Expenses 23
Other Expenses 24

Total Expenditure

Profit/(Loss) before Interest,
depreciation, exceptional items

& tax
Less: Finance Cost 25
Less: Depreciation & Amortization 26

Profit/(Loss) Before Tax

Tax Expenses 27
Current Tax

Deferred Tax

Profit/{Loss) for the year

Other Comprehensive income
ltemis that will not be reclassified to profit or loss

- Actuarial Gain{ Loss}
Remeasurements of the

Less. Income Tax on Above
ltems that will be reclassified to profit or loss
Other Comprehensive Income

Total Comprehensive Income/(Loss) for the year

Significant Accounting Policies 1-2
The notes referred 10 above form an integral part of 342
Financial Statements.

For & on behalf of the Board

Year ended Year ended
March 31, 2021 March 31, 2020
(NRS) (NRS)
- 67,468,350
38,103,620 261,770
38,103,620 67,730,120
126,100 9,528,592
26,747 451 38,054,280
72,759,244 78,383,091
99,632,795 125,965,973
{61,529,175) (68,235,853)
55,885,759 31,068,737
75,386,607 29,062,994
(192,811,541) (119,267,584)

(77,350,489) (718,956)
(115,461,042) {118,548,628)
(115,461,042) {118,548,628)

As per our attached report of even date

aw- S,
Kathmandu Anil Malani C.S. Deo, FCA \
Director Partner

Date April 29 2 02)

Deoki Bijay & Co.
Chartered Acccumag

S

-




Deltin Nepal Private Limited
Statement of Cash Flows
For the year ended March 31, 2021

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)

Cash Flow From Operating Activities:
Net Profit/(Loss) for the Year

Adjustment for:

(115,461.042)

(118,548,628)

Deferred Tax (77,350.499) (718,956)
Finance Expenses 55,885,759 31.068,737
Finance Income (1,143,154) (197,551)
Re-assessment of Lease Liabilities 11,074,867 -
Other Non Cash Incomes (36,960,000)
Security Deposit (Treated Separately) 1,143,154 8,539,040
Depreciation 75,396,607 29.962.994
Cash Flow before changes in W/C (87,414,308) (49,894,364)
Changes in Working Capital
(Increase)/Decrease in Non Current Assets (256,452) 32,298,010
(Increase)/Decrease in Inventories 709,251 (17,085,292)
(Increase)/Decrease in Other Current Assets 19,095,686 (19,273,049)
Increase/(Decrease) in Trade Payables, Other Current Liabilities (9,456,235) 32,713,422
Increase/(Decrease) in Non Current Liabilities (18,613,218) (13,163,127)
Increase/(Decrease) in Other Financial Liabilities 40,260.874 20,349,702
Cash Flows From Operating Activities (55,674,401) (14,054,698)
Payment of Security Deposit ~ (28,000,000)
Net Cash Flows From Operating Activities (55,674,401) (42,054,698)
B. Cash Flow From Investing Activities:
Purchase of Fixed Assets (607,209) (298,232 ,957)
Decrease/(Increase) in CWIP - 98,537,987
Net Cash Flow From Investing Activities (607,208) (199,694,970)

C. Cash Flow From Financing Activities;
Increase/(Decrease) in Capital - 30,000,000

Receipt of Loan 80,000,000 144,000,000
Payment of Lease Rental (21,000,000) (39,200,000)
Finance Expenses Paid (14,019) (255,958)
Finance Income Received - =

Net Cash Flow From Financing Activities 58,985,981 134,544,044
Total Cash Flow from All Activities (A+B+C) 2,704,371 (107,205,624)
Opening Cash & Cash Equivalents 34,673,020 141,778 644
Closing Cash &pash Equivalents " 37,277,391 34,573,020
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Deltin Nepal Private Limited
Statement of Changes in Equity
For the year ended March 31, 2021

Revaluation Retained

Other

Particulars Sha(':;;)p ol Reserves Earnings Reserves (;‘:;;
(NRS) (NRS) (NRS)
As At April 01, 2020 280,000,000 - (118,107.857) - 180,892,143
Changes in Accounting Palicy - “ % “ =
Restated Balance 280,000,000 - (119,107,857) - 160,892,143
Profit for the Year - - (115,481,042) - (115,461,042)
Translerred to General Reserves - - . * "
Dividend to shareholders - - - » %
Shares Issued - - - 5 .
As At March 31, 2021 280,000,000 - (234,568,899) - 45,431,101




Deltin Nepal Private Limited
Notes to the Financial Statements for the year ended March 31, 2021

i)

ii)

iii)

2.2

i)

iii)

Significant Account Policies & Notes to the Accounts

Corporate Information:

Deltin Nepal Private Limited ("The Company”) was incorporated under Nepal Company Act, 2063 as a Private Limited
Company of Nepal under sec 5(1) of Nepal Company Act after obtaining approval under Foreign Investment and
Technology Transfer Act as a Foreign Investiment Company. The registered office of the company is situated at Ward
No.1, Naxal, Kathmandu, Nepal. The company was incorporated on Bhadra 14, 2075 (30th August, 2018) vide
registration No. 187456/075/76 with Company Registrar's Office under Company Act, 2008. The main objectives of the
Company is to operate casino business. The company is registered with Department of Industries under section § of
Industrial Enterpnse Act. 2073 vide registration No.5465. The commercial operation of the company has been
commenced with effect fram January 2020.

The company has obtaingd income tax registration vide Permanent Account Number (PAN) 606610377 on September
10, 2018 (Bhadra 25, 2075) from Inland Revenue Taxpayer Service Office, Putalisadak. The Company is not
registered under VAT as the Casino business is exempt from VAT,

Significant Account Policies

Basis for preparation of Standalone Financial Statements

Accounting Convention:

These standalone financial statements (“financial statements’) have been prepared in accordance with the Nepal
Financial Reporting Standards (hereafter referred to as the "NFRS") as issued by the Institute of Chartered
Accountants of Nepal (ICAN) as amended and other relevant provisions of the Act and rules framed thereunder.

Historical Cost Convention:

The financial statements have been prepared on a historical cost basis, except certain financial assets and liabilities
which are measured at fair values.

Current and Non-Current classification:

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
(twelve months) and other criteria set out in the Schedule 1l to the Act.

Revenue Recognition:

Revenue is measured at the value of the consideration received or receivable. The Company recognizes revenue
when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the
Company and specific criteria have been met for each of the Company's activities as described below.

Revenue from sale of services:

Revenue from sale of services is recognized as and when the services agreed are rendered, net of discount to the
customers and amount collected on behalf of third parties such as Value Added Tax. Revenue from sale of services
includes revenue from Casino. Casino gaming revenues are all amounts wagered in casino less amounts paid as
winning ta players of casino games. Gaming revenue is recorded based on net gain/loss at the end of each day.

Revenue from Sale of goods:

Revenue from sales of goods 1s measured at the fair value of the consideration received or receivable excluding taxes
or duties collected on behalf of the government. Sale comprise sale of food and beverages. allied services relating to
entertainment and hospitality operations. Revenue from sale of food and beverage is recognized at the point of sale.

Dividend and interest income:
Dividend income from investments is recognized when the shareholder's right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Group and the amount of income

can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a timely basis, by
reference to the amortized cost and at the effeclive interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition.




Deltin Nepal Private Limited
Notes to the Financial Statements for the year ended March 31, 2021

2.3
1)

i)

i)

2.4

2.5

Notes - Continued
Foreign Currency Translation:
Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of
transaction, Monetary assets and liabilities denominated in foreign currencies at the year-end are restated at the
closing rate of exchange prevailing on the reporting date.

Any exchange difference arising on account of gettlement of foreign currency transactions and restatement of
monetary assets and liabilities denominated in foreign currency is recognized in the Statement of Profit and Loss.

Norn-monetary items that are messured in {erms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was measured, The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the
change in fair valug of the item (i.e., translation differences on items whose fair value gain or loss is recognized in QCI
or Statement of Profit and Loss are also recognized in OCI or Statement of Profit and Loss, respectively).

Assets and liabilities of entities with functional currency other than presentation currency have been translated to the
presentation currency using exchange rates prevailing on the Statement of Financial Position date. Statement of profit
loss has been translated using weighted average exchange rate. Translation adjustments have been reported as
foreign currency translation reserve in the statement of changes in equity.

Property, Plant and Equipment (including Capital work-in-progress):

Freehold land is carried at historical cost. Property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses, if any. Cost includes purchase price and expenditures directly attributable to
bringing them into working condition for its intended use. Freehold land and capital work in progress are carried at
cost, less accumulated impairment losses, if any.

Subsequent cost are included in the assetl's carrying amount or recognized as a separale asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a sepsrate asset is
derecognized when replaced. All other repairs and maintenance expenses are charged to the Statement of Profit or
Loss during the reporting period in which they are incurred.

Depreciation on property, plant and equipment is provided under the straight line method over the useful lives of assets
as prescribed in NFRS 16 "Property, Plant & Equipment”, and management believes that useful life of assets are same
as those prescribed in the Act.

The residual values are not more than 5% of the Original cost of the asset, The assets residual values and useful lives
are reviewed, and adjusted if appropriate, at the end of each reporting period.

Gain or losses arising from derecognition of property, plant and equipment are measured as difference between the
net disposal proceeds and the carrying amount of the assets and are recognized in the statement of profit and loss
when the asset is derecognized.

Particulars Life
Furniture & Fixtures 10 Years
Plant, Machinery and Other Equipment 510 15 Years
Computers 3 to & Years
Vehicles 10 Years
Other Assets 10 Years
Leasehold Properties Lease Period

Intangible Assets:

Intangible Assets with finite useful lives that are acquired separately are stated at acquisition cost, net of recoverable
taxes, trade discount and rebate less accumulated amortization and accumulated impairment losses, if any, Such cost
includes purchase price and any expenditure directly attributable to bringing the asset to its working condition for the
intended use.

Subsequent cost are included in the asset's carrying amount or récognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably.
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2.6

2.7

2.8

2.9

Notes ~ Continued

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, and are recognized in profit or loss when the asset is
derecognized.

Intangible assets are amortized over their respective individual estimated useful lives on a straight- line basis from date
they are available for use. The estimated useful life of an identifiable intangible asset is based on number of factors
including the effect of obsoclesce, demand, competition and other economic factors and level of maintepance
expenditures required to obtain the expected future cash flows from the assets,

Particulars Life

Software 3 1o & Years

Inventories:

Consumables, stores and spares are valued at lower of cost computed on weighted average basis or net realizable
value after providing cost of obsolescence, if any. The cost of inventories comprises cost of purchase and other costs
incurred in bringing the inventories to their present location and condition. Net realizable value is estimated selling price
inordinary course of business less the estimated cost necessary to make the sale.

Investment in subsidiaries, associates and joint venture:
The Company has accounted for its investments in subsidiary company at cost less impairment, if any.

Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the chief decision
maker. Based on the "management approach” as defined in NFRS 8 — "Operating Segments"”, the Chief Operating
Decision Maker (CODM) evaluates the Company's performance and allocates resources based on an analysis of
various performance indicators by business segments. Accordingly, information has been presented along with
Business Segments.

Borrowings:

Borrowing are initially recognized at net of transaction costs incurred and measured at amaortized cost using effective
interest method. Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
the setilement of the liability for at least 12 months after the reporting period.

Effective interest method:

The effective interest method is a method of caloulating the amortized cost of a debt instrument and of allocating
interest expenses over the relevant perod. The effective interest rate is the rate that exactly discounts estimated future
cash payment (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount on initial recognition.

Employee Benefits:

Short-term employee benefits:

The amount of short term employee benefits expected to be paid in exchange for the services rendered by employees
are recognized as an expense during the period when the employses render the services.

Post-employment benefits:

Defined benefit plan

The liability recognized in the Statement of Financial Position in respect of defined benefit gratuity plans is @ 8.33% of
basic salary as required under New Labor Act, 2074,

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by

reference to market yields at the end of the reporting period on government bonds that have terms approximating to

the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the defined benefit obligation, This cost is included in

employee benefit expense in the Statement of Profit or Loss.

Remeasurement gains and losses arising from experience adjustments and changes In acluarial assumptions are

recognized in the period in which they occur, directly in other comprehensive income and is not reclassified to profit or

loss. They are included in retained garnings in the statement of changes in equity and in the Statement of Financial

Position. Defined benefit costs are categorized as follows:

- service cost (including current service cost, past service cost, as well as gains and losses on curtaiments and
settlements); .

- net interest expense, and

- remeasurement,
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Notes to the Financial Statements for the year ended March 31, 2021
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2.12

i)

Notes - Continued

The company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee
benefits expense’. Curtailment gains and losses are accounted for as past service costs.

Defined Contribution Plan:
Payments to defined contribution benefit plans are recognized as an expense in the Statement of Profit or Loss during

the period in which employee renders related service.

Shares Based Payments Arrangements:
Equity-setiled share-based payments to employees and others providing similar services are measured at the fair

value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-ling
basis over the vesting peried, based on the company's estimate of equity instruments that will eventually vest, with a
corresponding increase in equity. At the end of each reporting period, the company revises its estimate of the number
of equity instruments expected to vest. The impact of the revision of the original estimates, if any, is recognized in profit
or loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-
settled employee benefits reserve.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share,

Taxation:
The tax expense for the period comprises current and deferred tax, Tax is recognized in Statement of Profit and Loss,

except to the extent that it relates to items recognized in the comprehensive income or in equity. In which case, the lax
is also recognized in other comprehensive income or equity.

Current Tax:

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted at the Statement of Financial
Position date. The tax liabilities. in presented as net of advance tax for that particular assessment year.

Deferred Tax:

Deferred tax is recognized on temporary differences arising between the tax bases of assets and liabllities used in the
computation of taxable profit and their carrying amount in the financial statement. Deferred tax assets and liabilities are
measured using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period. The carrying amount of deferred tax liabilities and assets are reviewed at the end of each reporting period.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses, only if. it is
probable that future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabifities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are off set where the Company has a legally enforceable right to offsat and intends either to setlle on a net basis, or 1o
realize the asset and settle the liability simultaneously.

Leases:
Leases are classified as in accordance with IFRS 16,

As a Lessee :
Leases in which significant portion of the risk and rewards of ownership are not transferred to the Company as lessee

are classified as operating leases. Payment made under operating lease are charged to Statement of Profit and Loss
on straight-line-basis over the period of the lease unless the payment are structured to increase in line with expected
general inflation to compensate for the lessor's expected inflationary cost increase.

Initial recognition & Treatment:
Al the date of commencement of the lease, the Right of Use (ROU) of the leased asset and corresponding lease
liability are recognized at the present value of the future lease payment discounted at interest rate implicit in the lease
or the incremental borrowing rate.
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Notes - Continued

Subsequent Measurement & Treatment:
The ROU of asset are measured at cost less accumulated depreciation and any accumulated impairment losses. i.e.
the ROU of assets are depreciated as per the depreciation requirements in NAS 16 Property, Plant and Equipment.

Depreciation on the ROU asset will be reflected as a charge in the statement of Profit or loss.

After Initial recognition the lease liability is measured at amortized cost using the effective interest method and
remeasuring the carrying amount to reflect any reassessment or lease modification or to reflect revised in substance
fixed lease payments, Further:

1) The carrying amount of the lease liability will increase by the amount of interest accrued on the lease liability.

il) The carrying amount will be reduced on account of the payments made towards the lease liability.

) The interest expense on lease liability, being a component of finance cost will be presented separately as a charge in
the statement of Profit or Loss.

Earnings Per Share:

Basic Earnings per Share:

Basic earnings per share is calculated by dividing the profit attributable to owners of the company by the weighted
average number of equity shares outstanding during the financial year. Earnings considered in ascertaining the
Company's earnings per share is the net profit for the periad.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period is adjusted for the effects of
all dilutive potential equity shares.

Business combination

In accordance with NFRS 3 "Business Combination”, the Company accounts for the business combinations using the
acquisition method when control is transferred to the Company. The consideration transferred for the business
combination is generally measured at fair value as at the date the control is acquired (acquisition date), as the
identifiable assets acquired. Any goodwill that arises is tested annually for impairment. Ariy gain on bargain purchase is
recognized directly in equity as capital reserve. Transaction cost are expensed as incurred, except to the extent related
to the issue if debt or equity securities.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset in one entity and a financial liability or equity
instrument in another entity.

Financial Assets

i} Initial recognition and measurement

All financial assets and liabiliies are inilially recognized at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities. which are not at fair value through profit or loss, are
adjusted to the fair value on initial recognition. Purchase and sale of financial asséts are recognized using trade date
accounting.

ii) Subsequent measurement

a) Financial assels carried at amortized cost (AC)

A financial asset is measured at amortized cost if it is held within a business model whose objective is to hold the asset
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOCH if it 18 held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise
an specified dates (o cash flows that are solely payments of principal and interest on the principal amount outstanding.

¢} Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL,

ili) Investment in subsidiary companies
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Notes - Continued

iv) Other Equity Investments

All other equity and mutual fund investments are measured at fair value, with value changes recognized in Statement
of Profit or Loss, except for those equity investments for which the Company has elected on irrecoverable option to
present the value changes in 'Other Comprehensive Income’.

v) lmpairment of Financial Assets

The company applies the expected credit loss model for evaluating impairment of financial assets other than those
measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

+ The twelve months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible with 12 months after the reporting date); or

+ Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of
the financial instrument]

For trade Receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be recognizes
from initial recognition of the receivables. The Company uses historical default rates to determine impairment loss on
the portfolic of trade receivables. At every reporting date these historical default rates are reviewed and changes in the
forward looking estimates are analyzed.

For other assets. the Company uses 12 months ECL to provide for impairment loss where there is no significant
increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Financial Liabilities

i) Initial recognition and measurement

All financial lisbilities are recognized initially at fair value and, in the case of loans, net of directly attributable transaction
costs.

ii) Subsequent measurement

a) Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated upon initial
recognition as FVIPL, Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. Gains or losses on liabilities held for trading are recognized in the Statement of Profit
and Loss,

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in aceordance
with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability at fair value,
adjusted for transaction costs that are directly sttributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109
and the amount recognized less cumulative amorfization, Amortization is recognized as finance income in the
Statement of Profit and Loss.

For trade and other payables maturing within one year from the Statement of Financial Position date, the carrying
amounts approximate fair value due to the short term maturity of these instruments,

b) Financial liabilities at amortized cost

After initial recognition, interest-bearing loans are subsequently measured at amortized cost using the effective interest
rate method,

Where the terms of a financial liability is re<negotiated and the Company issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognized in the Statement of Profit and
Loss: measured as a difference between the carrying amount of the financial liability and the fair value of equity
instrument issued.

i) Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of Financial Position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net
hasis, o realize the assets and settle the liabilities simultaneously.

Significant management judgments in applying accounting policies and estimation uncertainty:

The estimates and judgments used in the preparation of the financial statements are continuously evaluated by the
Company and are based on historical experience and vanous other assumptions and factors (including expectations of
future events) that the Company believes to be reasonable under the existing circumstances. Difference between
actual results and estimates are recognized in the period in which the results are known/ materialized.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that
date but provide additional evidence about conditions existing on e reporting date.
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Notes - Continued

Impairment of non-financial assets:

Assessment is done at each Statement of Financial Position date to evaluate whether there is any indication that a non-
financial asset may be impaired. If any indication exists, the Company estimates the asset’s recoverable amount, An
asset's recoverable amount is the higher of an asset's or Cash Generating Units (CGU’s) fair value less costs of
disposal and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or a groups of assets. Where the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account, if no such transactions
can be identified, an appropriate valuation model is used.

Depreciation/amortization and useful lives of property, plant and equipment / intangible assets:

Property, plant and equipment are depreciated over the estimated useful lives of the assets, after taking in to account
their estimated residual value. Management reviews the estimated useful lives and residual values of the assets
annually in order to determine the amount of depreciation to be recorded during any reporting period. The useful lives
and residual values are based on the Company's historical experience with similar assets and lake into account
anticipated technological changes. The depreciation for future periods is adjusted if there are significant changes from
previous estimates.

Recoverability of trade receivables:

Judgments are required in assessing the recoverability of overdue trade receivables and determining whether a
provision against those receivables is required, Factors considered include the credit rating of the counterparty, the
amount and timing of anlicipated future payments and any possible actions that can be taken to mitigate the risk of non-
payment.

Pravisions, Contingent Liability and Contingent Assets:

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outfiow of resources will be required to settle the obligation and the amount can be reliably
estimated.

It the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate. the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence will
be confirmed by the occurrence or non-oceurrence of one or more uncertain future events not wholly within the control
of the Company or where any present obligation cannot be measured in terms of future outflow of resources or where
a reliable estimate of the obligation cannot be made.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on Company's past history, existing market conditions as well as forward looking estimates at the
end of each reporting period.

Defined benefit obligation (DBO)

Management's estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of
inflation, mortality, discount rate and anlicipation of future salary increases. Variation in these assumptions may
significantly impact the DBO amount and the annual defined benefit expenses,

Share-bases payments

The Grant dale fair value of options granted to employees is recognized as employee expenses, with corresponding
increase in equity, over the period that the employee become unconditionally entitied to the option. The increase in
equily recognized in connection with share based payment transaction is presented as a separate component in equity
under "share option outstanding account”. The amount recognized as expense is adjusted to reflect the impact of the
revision eslimates based on number of options that are expected to vests, in the statement of profit and loss with a

corresponding adjustment to equity, - ,‘\Nf\
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2.17.8 Fair value measurement

2.18

2.20

Management uses valuation technigues to determine the fair value of financial instruments (where active market
guotes are not available) and non-financial assets. This involves developing estimates and assumptions consistent
with how market participants would price the instrument. Management bases its assumptions on cbservable data as
far as possible but this is not always available. In that case management uses the best information available.
Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date.

Cash and Bank Balances:
Cash and bank balances comprises cash in hand and balances with Banks as on Statement of Financial Position date.

Bank overdrafts that are repayable on demand form an integral part of the Concern’s cash management are shown as
short term loans in current liabilities in the Statement of Financial Position.

Related party transactions:
All transactions with related parties are carried out by the company at arm's length prices.

Cash Flow Statements:

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effécts of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash
flows from regular revenue generating, investing and financing activities of the Company are segregated. The Cash
flow statement is separately attached with the Financial Statements of the company.

A
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Property, Plant and Equipment

Leasehald, Blaots  Other
Computer  Office Furnitwre  Core Fuonitiice : me

Padiculars

ml%?:\mu Lfis flikal (s M.lfgl::‘ﬂl! (NRS) iR atar
Cost of asset
As At April 01, 2020 49620728 1,533,479 823157 101,480,555 134314255 7,685.84D 480871017 775,929,031
Additions - 37.500 569.709 607,208
Impairmant -
Disposals o - . -
As At March 31, 2021 49,620,728 1,570,979 623,157 101,480,585 134,883,964 7,685,840 480,671,017 776,536,240
Depreciation and impatrment
As At April 01, 2020 815,848 55,523 9867 1808775 1,874 408 121882 25282485 29,866,608
Depfeciation charge for the ysar 4 895,087 338,682 50,200 2,640,654 12,147,500 730,155 47,007,087 74,816,375
impairment -
Disposals/Adiustments _— - 11,074,857 11,074,867
As At March 31, 2021 5,710,835 392,208 69,067 11,247,429 14,121,908 851,847 83,364,459 11#757."0
Net book value
As At March 31, 2021 43,909,783 117,774 554,060 80,233,126 120,762,056 6,833,983 q_o_y_gs,m ‘50,77‘,!_0_0__
As At April 01, 2020 4B BU4 880 1,477,956 613,290 99,873,780 132,339,847 7,564,148 455,388 522 746,062,423

Mo tems of Property, Plant aud Equipment were pledged as security for ksbiities during any part of the current and comparative period,

HNo any fixed assels hus been rovalued during the year.

Nil amount of horrowing costs is capitatized during the cunent and semparative period.

Nt amount of impanment joss s recognized during the currant and -comparative pariod.

Right of Use (ROU)

The company has entered into 8 lease agreement with Everest Hospitality & Hotel Pﬂvm Limited for the use of premises for a term of 10 years. The annual leass payment as perthe
sgreement is NPR 5.8 million with increase of 5% sally fram the date.

Accordingly. & the date pf cor the paty has gnized the right of Use of assets and corresponding lease liability at present value of the future lease payment discounted
at rate of 12.63% over the lsase period. The interest rate bas been assumed 10 be the effectiva rate of interest implicit in the lease for the purpose of discounting,

Subséquently the company has charged the depreciation on ROU over the lease penod and interest expense on lease llabilty, being a component of finance cost is prasented separately
ay a charge i the statement of Profit or Loss,

The Goverament ot Nepal has spnounced complete lackdown fram March 24, 2020 onwards Lu centrol the spraad of COVID 18 Pandemic. As the company is not in operation during the
pedad pf lockdown, the lease a0 has been curtently revised for the six A ding to the revised terms {ne lease payment would be NPR 28.00,000 per monthyin
place of NFR 56,00,000 per manth lor the months of April, May. June snd July, 2020 mﬂ NPR 21,00,000 !nr August & Beptember, 2020, Accordingly, Up to end of June 30, 2020 ihe lease
has not been reated as sepyrate lease at the effective date of lease modification and Therafore the impact of NPR 11,074,887 due o the madification of lease has been adjusted to right
of use and lease liabilty. Further from July 01, 2020 the rent concession of NPR 3,68,60,000 has been recognized as other income as an option is available to lessaes for relief 8s a
pratiical expedient while accounting for COVID-19-elatad rent concessions such as rént waivar and. (um;,;omy re;\!}:;r@ont
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Capital Work in Progress

Particulars

Cost of asset
Opening Balance
Additions
Capitalization
Disposals
Closing Balance

As on As on
March 31, 2021 March 31, 2020
(NRS) {NRS)
- 98,537.987
¥ 203,682,972
# (302,220,959)

*Capital work in progress includes assets purchased but not put fo use & includes fitting,
installation & fabrication works and are kept under CWIP being in stage of completion. The
same has been capitalized to respactive assets on January 31, 2020 after their installations,

completion and ready to use.

Intangible Assets

Particulars

Cost of asset

As At Aprif 01, 2020

Additions

Impairment

Disposals

As At December 31, 2020
Depreciation and impairment
As At April 01, 2020
Depreciation charge for the period
Impairment
Disposals/Adjustments

As At March 31, 2021

Net book value
As At March 31, 2021
As At April 01, 2020

Software

2,974,944

2,974,944
96,386
580,232

676,618

2,298,325
2,878,557
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6, Prepayments, Advances & Deposits

As on As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Security Deposit- Pulse Incorperated Pvt Lid 19,800 19,800
Deposit- FOI 20,000 20.000
Bank Guarantee 6.1 350,000 350,000
Rent Security Deposits 6.2 9,682,194 8,539,040
10,071,994 8,928,840

6.1  Bank Guarantee
1) Bank Guarantee has been provided 1o the department of Customs for EXIM Code Rs. 3.00,000 against 100% margin.

f) Bank Guarantee has been provided to the Nepal Rastra Bank Rs. 50,000 against Forex License.

5.2  Rent Security Deposits:
The company has paid NPR 28 million as security deposit for rent as per the clause of agreement which can be adjusted with
the future liabilities &t the end of lease period. Accordingly the same has been classified as non current assels. The deposit
has been shown at its fair value (present value/Amortized cost) discounted over the lease period at effeclive interest rate of
12.63% which is the rate implicit in the lease considered by the management. The difference of the amount paid and the
present value has been transferred to Right to use in accordance with the applicable standards.

7. Deferred Tax Assets and Liabilities
Deferred tax s measured based on the tax rates and the laws enacted or sub tively d at the Stat 1 of Financial
Position date as per the Nepal Accounting Standard issued by the Accounting Standards Boards of Nepal. Deferred tax
assets are recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be
available against which such deferred tax assels are realized.

Deferred tax assets and liabilities are attnbutable to the following:

As on As on
Particulars March 31, 2021 March 31, 2020

(NRS) (NRS)
Deferred Tax Liability
Property, plant and equipment 5462,459 3,487,247
Right of Use & Lease Liability {15,118,352) (4,897 012)
Sub Total (9,655,893) (1,408,785)
Deferred tax Assets
Unabsorbed Depreciation as per Income Tax - .
Lease Payments Vs. Actual Rent - 650,808
Losses During the period (68,413,562} -
Sub Total (68,413,562) 690,809
Net Deferred Tax Liabilities/{Assets) (78,069,455) (718,956)

7.1 Deferred Tax on Losses
A deferred tax asset is recognised for the carry forward of unused tax losses 1o the exlent of the existing taxable temporary
differences, of an appropriate type, that reverse in an appropriate perod L.e. to the extent that it is probable that future taxable
profit will be avaflable against which the unused tax losses can be ulifized, The reversal of those taxable temporary
differences enables the utilisation of the unused tax losses and justifies the recognition of deferred tax assets, Accordingly the
management considers that the deferred tax assets on accumulated loss up to March 31, 2021 has virtual centainity that
future profit will be available against such loss.

8. Other Non Current Assets

As on As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Capital Advances 8.1 709,640 1,596,342
709,640 1,596,342

8.1 Capital Advances
The Company has given advances to suppliers agains! capital expenduures.amounling to NRs.0.7096 Million (PY NRs,1.59
Million) and others in ordinary course of b which is ¢




Deltin Nepal Private Limited
Notes to the Financial Statements for the year ended March 31, 2021

9. Inventories (As Certified by Management)

As on As on
Particulars March 31, 2021 March 31, 2020
{NRS) (NRS)
Consumables 11,461,055 10.431.121
Food & Beverages 4,914 986 65,654,171
16,376,041 17,085,292

9.1 Noinventories were pledged as security for iabiities during any pant of the current and comparative period.
9.2 The company has written off Ihe expired inventories amounting to NPR 7.17 Lakh.

10.  Cash & Cash Equivalents

As on ) As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Cash Balance:
Cash in Hand {As Certified by the Management) 546,245 889,286
Balances With Banks:
Nepal SBI Bank Limited-NPR A/IC 33,333,688 30,598,880
Nepal SBI Bank Limited-USD A/C 101 2,708,247 2,795,654
Nepal SBI Bank Limited-INR A/C 289,200 289,200
In Term Deposits:
Nepal SBI Bank Ltd. - -
37,277,391 34,573,020

Balance at Bank in Term Deposits includes amount held by bank as fixed deposits having maturity of three months.
Accordingly the same is classified as cash & cash equivalents,

Balances at bank in term & Call deposits earns inlerest at floating rates based on bank deposit rates. Short-term deposits are
made for varying periods of between one month and three months, depending on the immediate cash requirements of the
Company, and eam interest at the respective short-term deposit rates,

The above balances are considered as the cash & cash equivalents for the purpose of Statement of Cash Flows,
101 The USD A/c has halance of USD 23,123.69 and the same has been valued at 1 USD=117.12 NPR. The company has

considered the exchange rate of Nepal Rasira Bank as on reporling date for valuation and any difference arising has been
recognized as exchange gain/loss).

11, Other Financial Assets

As on As on
Parti s March 31, 2021 March 31, 2020
(NRS) (NRS)
10%. Margin 1,467 000 1,536,500
1,467,000 1,536,500
12, Other Current Assets
As on As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Prapaid Expenses 12.1 900,278 19,772 464
Advance to Suppliers 12.2 1,737,085 1,891,086
2,637,363 21,663,549

129 Prepaid expenses includes prepaid portion of Casino Royalty, Casine License Fees & Insurance premium.,

12.2 Advance to Creditor
The Company has given advances to suppliers amounting o NRs.1.74 Milion (PY NRs.1.89 Million) and others in ordinary
course of business, which is considered good and recoverable,
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13.  Share Capital

As on As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Authorized
28,00,000 Shares of Rs.100.00 each 280,000,000 280,000,000
lssued
28.00,000 Shares of Rs.100.00 each 280,000,000 280,000,000
Called nd Pajd
28,00,000 Shares of Rs.100.00 each 280,000,000 280,000,000
280,000,000 280,000,000
Of which:
25,00,000 shares held by Caravella Entertainment Private Limited, Mumbai, India
3.00,000 shares held by Mr. Suraj Shrestha, Kathmandu, Nepal
13.1 Reconciliation of share Capital:
As on As on
Pariculars Mareh 31, 2021 March 31, 2020
(NRS) (NRS)
Equity Shares At the beginning of the year 2,500,000 2,500,000
Add; No. of Shares, Share Capital issued/subscrived
during the year 300,000 300,000
Equity Shares At the end of the year 2,800,000 2,800,000
Value of Shares of Rs,100 each 280,000,000 280,000,000
13.2 Shares in the company held by shareholder holding more than § percent
% As on As on
Particulars Holdi March 31, 2021 March 31, 2020
{NRS) {NRS)
Name of the Shareholder
Caravella Entertainment Pyt Ltd., Mumbai, India 89% 2,500,000 2.500,000
Mr, Suraj Shrestha, Kathmandu, Nepal 1% 300,000 300.000
2,800,000 2,800,000
14, Other Equity
As on As on
Particutars March 31, 2021 March 31, 2020
(NRS} (NRS)
Profit ur Loss Statement Balance
Opening Balance {119,107 857) (559,228)
Add: Profit/{t.oss) for the year (115,461,042 (118,548,828)
(234,568,899) (119,107,857)
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15.

16.

16.1

Other Financial Liabilities

As on As on
Particulars March 31, 2021 March 31, 2020
(NRS} {NRS)
Lease Lability 15.1 436,462,159 452,625,287
Lease Liability (Due Within 1 year) (18.,613.217) (13,163,127}
420,848,942 439,462,160

Lease Liability

At the date of commencentent the company has recognized the right of use of assels and corresponding lease liability at
present value af the fulure lease payment discounted at rate of 12,83% over the lease period. The interest rate has been
assumed lo be the effective rate of interest implicit in the lease for the purpose of discounting. Interest expense accrued on
lzase liability. being a component of finance cost is presented separately as a charge in the statement of Profit or Loss,

As on As on
Particulars Mareh 31, 2021 March 31, 2020
(NRS) (NRS)
Opening Balance 452,625,287 ¥
Created During the year - 461,012 505
Remeasurement {11.074.867)
Agtual Lease Payment during the year (57,960,000} (39,200,000
Interest accrued on Lease Liability (Charged to PL 65,871,739 30,812,781
dunng the year)
losi fi
Closing Balance 439,462,159 45&%
Barrowings
As an As on
Particular, March 31, 2021 March 31, 2020
(NRS) (NRS)
Fro thers
Caravella Entertainment Pyt, L8d,, Mumbai 224,000,000 144,000,060
224,000,000 144,000,000

i The company has oblained interest free unsecured loan of 144 million from its holding company Mis Caravelia
Entertainment Put, Lid,, India as per the agreement betwegn them enlered un June 28, 2018 according to which loan can be
paid by the borrower any ime and has been classified as short term borrowings. The company has cbtained the FDI approval
affoarn from Nepal Rastra Bank vide letter No. BFDIOT6/77 Ch. No.37 dated 2076/05/12.

iiy Further, the company has obtained interest free unsecured loan of NPR 80 million from fram its holding company M/s
Caravella Entertainment Pvt. Ltd,, India as per the agreement between them entered on August 10, 2020 according to which

loan can be paid by the borrower any time and has been classified as short term borrowaings. The company has obtained the
FDI approval of Ioan from Nepal Rastra Bank vide letter No. BFDI/O77/78 Ch. No,17 dated 2077/06/04.

The Company has satisfied all the covenants preseribed in terms of borrowings.

Trade Payables

As on As on
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Sundry Creditors (Others) 6,533,764 19,046,387
6,533,764 19,046,387
N

e
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18.  Other Financial Liabilities

rticular:

Other Payables
Audit Fee Payable

Sundry Creditors (For Capital Expenditure)

Staff Payables
Retention Payable
Lease Liability (Due Within 1 year)

19, Other Current Liabilities

Particulars

Statutory Dues
Reverse VAT Payable
TOS payable

As on As on
March 31, 2021 March 31, 2020
(NRS) (NRS)
61,751,961 23,947,116
108,000 369,375
17 660,168 17,803,421
3,616,126 6,204,560
1,632,015 1.532,015
18.613.217 13,163,127
103,280,488 63,019,614
As on As on
March 31, 2021 March 31, 2020
(NRS) (NRS)
3,492,827 3,492,827
5,088 477 5,130,348
9,591,304 8,623,175
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21.

212

213

Revenue From Operation

Year ended Year ended
Particular March 31, 2021 March 31, 2020
(NRS) (NRS)
Casinp Live Game Collection - 61,288,350
Reception Collection - 683,000
Slot&R&B - 5,517,000
- 67,468,350

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Caompany and the revenue and
associated costs incurred or to be incurred can be reliably measured. Revenue is measured at fair value of the consideration
received or receivable net of Value added tax and Excise Duty.

Revenue includes revenue from Casino f.e. sale of coupons. Casino gaming revenues are all amounts wagered in casino less
amounts paid as winning to players of casino games. Revenue also comprises Sale of food materials/restaurant business and allied
setvices relating to casine business.

Revenue is recognized upon transfer of awnership of goods ta the customers, provided pervasive evidence of an arrangement
exists whereby collectability of revenue is reasonably certain and no performance obligation is pending. Revenue from sales of
goods or rendering of services is net of Indirect taxes, returns and discounts.

Other Income

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
{NRS) (NRS)
Interest Income 211 1,143,154 197,551
Exchange Gainfloss 21.2 - 57,808
Miscellaneous Income 213 36,960,466 6,411
38,103,620 261,770

Interest Income

Interest Income are the finance income accrued/recagnized on the present valug of security deposit at effective interest rate of
12.63% considered by the management over the lease period so that the future value of security deposit at the end of the lease
peyiod will become equivalent to the actual amount of secunity deposit paid at present date,

Exchange Gain/loss
The company has recognized exchange gain arising due to the difference of rate on date of transaction & date of payment.

Miscellaneous Income:

Miscellaneous income includes the rent concession of NPR 3.69.60,000 available from July 01, 2020 as per the concession
agreement entered with the Everest Hospitality Management Put, Ltd. The income has been booked as an option is available fo
lessees for relief as a practical expedient while accounting for COVID-18-related rent concessions such as rent waiver ‘and
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22.  Cost of Sales

Particulars

Bar Supplies Consumed
Kitehen Supplies Consumed
Other Consumables

221 Cost of Material Consumed

Particulars

i) Bar Supplies Consumed
Opening Stock
Add, Purchase During the Year
Less: Purchase return
Less: Inventory Wntten off
Less . Sales
Less : Closing Stock

ii) Kitchen Supplies Consumed
QOpening Stock
Add: Purchase During the Year
Less: Purchase return
Less: Inventory Written off
Less | Sales
Less | Transferred to Mess Expenses
Less ' Closing Stock

i) Other Consumables
Opening Stock
Add’ Purchase During the Year
Less | Sales
Less : Closing Stock

23.  Employee Benefit Expenses

Particulars

Basic Salary
Allowances
Employer Contribution PF

Emplayer Contribution-Medical & Accidental

Employer Contribution-Gratuity
Stipend -Trainees

Training Expenses

Staff Recruitment Expenses

Staff Allowances

Group Medical & Accidental Insurance
Staff Uniform Expenses

Staff Mess Expenses

Staff Welfare Expenses

Year ended Year ended
March 31, 2021 March 31, 2020
(NRS) (NRS)
- 3,075,004
126,100 5,033,231
. 1,420,267
126,100 9,528,592
Year ended Year ended
March 31, 2021 March 31, 2020
(NRS) (NRS)
6,088,599 -
= 9,163,693
891,597 3
296,691 -
4,800,311 5,088 599
- 3,075,094
565,571
126,100 7.200.221
29,961 -
81,641 1601418
" 565,672
453,969 -
126,100,00 5,033,231
10,431,121
1,028,935 11,851,388
11,461,056 10,431,121
- 1,420,267
Year ended Year ended
March 31, 2021 March 31, 2020
(NRS}) (NRS}
13,654,320 16,071,561
10,360,421 12,513,766
1,365,445 1,578,968
228,005 256,503
1,137 410 1,310.466
- 1,668.810
= 16,300
- 258,100
= 161,184
= 2,220,642
- 1,601,418
1,850 396,574
26,747,451 38,054!290

(e
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24,

241

24.2

24.3

Other Expenses
Year ended Year ended
rticula March 31, 2021 March 31, 2020
(NRS) (NRS)

Exchange Loss 241 224,441 -
Utilities & Others 2,050,086 §,359,020
Audit Fee 24.2 981,000 525,000
Casine Fees & Royalty 56,839,726 47,123,288
Company Incorporation Expenses - 9,000
Fine & Penalty 207,652 466
Miscellaneous Expenses 210,986 915,386
Insurance Premium 1,421,653 121,712
Legal & Consultancy 304,398 1,038,138
Housekeeping Expenses 165,818 2,198,063
Communication Expenses 21,300 320,875
Printing & Stationery 197,331 615,181
Rent Expenses 243 1,559,800 2,625,000
Repair & Maintenance 168,720 420,865
Sundry Balances Written off - 310.688
Expired Inventory 717,827 -
Rates & Taxes - 804,129
Secunty Services 137,181 1,283,278
Travelling & Conveyance 9,320 1,307,116
Selling & Distribution Expenses 7,652,108 13,395,866

72,759,244 78,383,091

T
Exchange Gainlloss
The company has recognized exchange gain arising due to the difference of rate on date of transaction & date of payment,
Payment to Auditors
Audit Fees includes auditor remuneration in respect of.
Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Audit Fees 881,000 525,000
Fees for other services ~ -
Reimbursement of Out of Pocket Expenses - -
981,000 525,000

Rent Expenses:

The Company's significant operating lease arrangements are mainly in respect of commercial premises, These lease arrangements
are for & period not exceeding 1 years and are renewable by mutual consent, on mutually agreeable terms. Accordingly the leases
are short term lease and hence the aggregate lease rentals payable on these leasing arrangements are charged to statement of
profit or loss as rent expenses under "Other Expenses™ in Note No, 24 above.

25,  Finance Expenses

Year ended Year ended
Particular March 31, 2021 March 31, 2020
(NRS) (NRS)
Interest Expenses 251 55,871,740 30,812,781
Bank Charges 14.019 255,956
56,885,759 31,068,737

251  Interest Expenses
Interest Expenses are the finance expense accrued/recognized an the present value of all the lease payments over the lease period

i.e. lease liability at effective interest rate of 12,63%. -
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26. Depreciation And Amortization Expenses

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)
Depreciation on Tangible Asssts 28.1 74,818,375 29,866,608
Amortization of Intangible Assets 580,232 96,386
75,396,607 298,962,994

26.1  Depreciation of tangible Assets:
The depreciation of tangible assets includes the depreciation charged on Right of Use (ROU) i.e. present value of lease payments
over the lease period on straight line basis.

27, Tax Expenses
Tax expenses comprises of Current and Deferred Tax. Current Tax has been made as per the provisions of Nepal Income Tax Act,
2058, The taxable income has been computed after claiming all the business related deductible expenditure under Income Tax Act,
2058 Deferred Income Taxes, if any, reflects the impact of current years timing differences between taxable income for the year and
reversal of timing differences of earier years.

271 Tax recognized in Statement of profit or loss

Year ended Year ended
Particulars March 31, 2021 March 31, 2020
{NRS) (NRS)

Current income tax

Current year

Adjustments for prior years -
Sub Total (A)
Provision for Income tax has not been made in view of taxable losses during the year,

Deferred tax expense
Ongination and reversal of témporary differences (77,350,499) (718.858)
Changes in tax rate o

Effect of Deferred Taxes on Remeasurement of Defined Benefit -

Plans in OCI

Change in accounting policy
Sub Total (B)

(77,350,499) (718,956)

(77.350,489) (718,956)

Total (A+B)
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28. Earning Per Share:
Company presents basic and diluted Earings Per Share (EPS) for its ordinary shares.
Basic EPS amounts are calculated by dividing the profit or loss for the year attributable to ardinary equity holders of
the company by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit or loss attributable to equity holders of the company by
the weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary equity

shares,
Year ended Year ended
Particulars March 31, 2021 March 31, 2020
(NRS) (NRS)

Profit for the year (Rs.) after tax {115,461,042) (118.548.628)
Weighted average number of shares 2,800,000 2801918
Basic Earning per share (Rs.) {30.93) (45.58)
Dituted Eaming per share (Rs.) (30.93) (45,58}

*The company has not ssued any potential equity shares during the year and accordingly, hence, the basic and
diluted eamings per share are same,

29, Contingent Liabilities & Capital Commitments:

291 contingent Liabilities
Contingent hiabilities are potential future cash out flows, where the likelihood of payment is considered more than
remote, bul is not considered probable or cannot be measured refiably.

29.1.1 Claims against the Company not Acknowledged as debt:

1) Corporate Tax Matters: NIL
ity Other Litigations NiL
ity Unexpired Letter of Credits: NIL

29.1.2 Bank Guarantee:
iy Bank Guarantee has been provided to the department of Customs for EXIM Code Rs.3,00,000 against 100%

i) Bank Guarantee has been provided to the Nepal Rastra Bank for Forex License Rs.50,000 against 100% margin,

29.2  Capital Commitments:
NIL
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30.

30.1

30.2

30.21

Financial risk management
The Company's financial assets majorly comprise of security deposits, margin money and cash & cash equivalents. The Company's
financial liabilities majorly comprise of deferred payment credit. trade payables, borrowings, lease liabilities and other commitments.

The Company is exposed to credit risk and liquidity risk arising out of operations and the use of financial instruments. The Board of
Directors have overall responsibliity for establishment and review of the Company's risk management framework,

The Company's risk managerment policies are established to identify and analyze the risks faced by the Company, to set appropriate risk
limits and controls, and to moniter risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions affecting business operations and the Company's activities. The company s exposed 1o market risk, credit
risk and liquidity risk for which BOD reviews and aggress palicies for managing each risks which is summarized below:~

Credit Risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract leading to financial
loss, The Company's exposure o credit risk arises from its operating and financing activities. The credit risk anises primarity from
deposits, and the financing activities including deposits with Bank & Financial institution.

The receivables comprise of mainly deposits & margin money. The company Uses the parameters from is past busingss experience and
collection trends and provision is made for doubtful debts based on such parameters & management estimate. Individual risk limits are
set and periodically reviewed on the basis of such information’s. The company does not have any trade receivable as on reporting date.

Credit risk from balances with banks and financial institutions are managed by maintaining the balances with highly reputed commercial
banks enly,

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage of funds, The Company's
exposure 1o liquidity risk arises primarily from mismatches of the maturities of financial assets and liabilities. The Company's objective is
to maintain a balance between continuity of funding and flexibifity. The Company has a treasury team which monitors on @ daily basis the
fund positions/requirements of the Company. The treasury management teamn plans the cash flows of the Company by planning and
identifying future mismatches in funds availability and reports the planned and current liquidity position to the top management and board
of directors of the Company. The Company's monitors its risk to a shortage of funds on a regular basis through cash forecast. The
Company's objective is to maintain a balance continuity of funding and flexibility through the use of bank overdrafts, Access 1o source of
tunding is sufficient,

Classification of Assets and Liability based on Maturity

Amount in NPR
As At March 31, 2021
Less than 1
iy preory {lo8Yepry MereThon ug&a‘t_gq_ Total Amount
©On Demand SYears  Matudty
Non Current Financial Assets:
Prepayments, Advances & Deposits - - 10,051,994 20,000 10,071,994
Current Financial Assets: *
Cash & Cash Equivalents 37,277,391 . . . 37,277,390
Other Financial Assats 1,467,000 - - - 1,467,000
Total Financial Assets (A) 38,744,381 - 10,051,994 20,000 48,816,385
Non Current Financial Liabilities:
Other Financial Liabilities - 187,768,087  253.080,845 - 420,848 542
Current Financial Liabilities
Borrowings 224,000,000 - - - 224,000,000
Trade Payables 6,533,764 - - - 6,533,784
Other Financial Liabilities 103,280,488 - - - 103,280,488
Total Financial Liabilities (B) 333,814,252 167,768,087 253,080,845 - 754,663,194
Net Financial Assets / (Liabilities) (A-B) (295,069,861) (167,768,097) (243,028,851) 20,000 (705,846,809)

v
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As At March 31, 2020

Particulars
Non Current Financial Assets:
Prepayments, Advances & Deposits - - 8,908,840 20,000 8,928,840
Current Financial Assets: .
Cash & Cash Equivalents 34,573,020 B - - 34,573,020
Other Financial Assets 1,536,500 - ~ - 1,536,500
Total Financial Assets (A) 36,108,520 - 8,908,840 20,000 45,038,360

Non Current Financial Liabilities:
Other Financial Liabilities 167,768,097 271,694,063 439,462,160

Current Liabilities
Financial Liabilities

Borrowings 144,000,000 - - - 144,000,000

Trade Payables 19,048,387 - . - 19,046,387

Other Financial Liabilities 63,019,514 - - - 63.019.614
Total Financial Liabllities (8) 226,086,001 - - - 226,086,001
Net Financial Assets / (Liabilities) (A-B) (189,956,481) - 8,908,840 20,000 (181,027,641)

30.3 Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluciuate because of changes in market prices
and economic condition. Market prices comprise four types of risk: interest rate risk, currency nisk, commodity price risk and other price
fisk, such as equity price risk. Financial instruments affected by market risk include loans and borrowings and deposits.

30.3.1  Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
imerest rates: The Company's exposure 10 the risk of changes in market interest rates relates primarily to the Company's bank terms
loan, overdraft and short term deposits. The Company does not have any oufstanding Bank loan as on reporting date, however it has
borrowing received from parent company which is interest fres, In order to oplimize the Company's position with regards to interest
income and Interest expenses and to manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk
management by balancing the proportion of fixed rate and floating rate financial instruments in its total portfolio and also the company will
manages its interest rate risk by negotiating with highly reputed commercial banks,

30.3.2  Foreign Currency Risk
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company's exposure (o the risk of changes in foreign exchange rates relates primarily to the Company's operating
activities (when revenue or expense is denominated in a different currency from the Company's functional cumency).

30.3.3  Commodity Price Risk
The Company is affected by the volatility of certain commaodities. Its operating activities require the ongoing purchase of fooding items,
beverages, consumables. gaming materials etc. and therefore require a continuous supply of the same. The Company manages this risk
by purchasing fooding matenals, beverages, consumables ete. from the suppliers identified by the management and the Company has
long term relation with the suppliers.
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31,

32.

Capital Management:

For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders and Redesmable Preference Share capital which is
considered as liability under NFRS. The primary objective of the Company's capital management is to maximize the
shareholder value:

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and
the requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is net debt divided by equity. The Company includes within net debt, loans and
borrowings less cash and cash equivalents.

As on As on
Particulars March 31, 2021 March 31, 2020

(NRS) (NRS)
Borrowings 224,000,000 144,000,000
Cash and cash equivalents (37,277,391) (34,573,020}
Net gebts 186,722,609 108,426,980
Equity 45,431,101 160,892,143
Debt/Equity Ratio 4.11 0.68

In order o achieve this overall objective, the Company's capital management, amongst other things. aims to ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meetling the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in
the current period,

No changes were made in the objectives, policies or processes for managing capital during the Year ended March
31,2021,

Segment Information
The Company is primarily engaged in the business of "Casino” in Nepal which mainly involves sale of "Caupons”,
"Fooding” and "Beverages”, which is governed by the same set of risks and retumns. Hence there is only one
business and geographical segment. Accordingly, segment information has not been disclosed. All these products
have similar risks and returns because of similar nature of products and similar processes. The chief operating
decision maker and all functional managers reviews the operating results of the business as a whole. Further,
internal organizational and management structure of the Company is not based on product differentiation.
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33.

Related Party Disclosure:

ldentification of Related Party

A related parly is 8 person or entity that is related to the entity that is preparing its financial statements.
The Company Identifies the following as the related parties under the requirement of NAS 24,

Ultimate holding Company:
Delta Corp Limited

Holding Company:
Caravella Entertainment Private Limited

Subsidiary Company
None

Group Companies Under Joint Control
Daman Hospitality Private Limited

Key Managerial Personnel:
Wr. Manoj Jain Director
Mr. Anil Malani Director

Individuals and/or their relatives who have significant influence over the entity directly or indirectly

Mr. Jaydev Mody Chairman of Ultimate Holding Company
Transaction With Related Party
As on Ason
Pasicilars TSt Nature of Relation March31,2021  March 31,202
(NRS) (NRS)
Caravella Ententainment Private Limited, Helding,
India Unsecured Loans, Company
Qpening Balance 144,000,000 -
Loan Received During the year 80.000,600 144,000,000
Loan Paid During the year . -
Closing Balance 224,000,000 144,000,000
Daman Hospitality Private Limited ;E%M I 5 y [ ’r Joint C n! |
Opening Balance 2,260,893 1,711,206
Purchase of Capital Goods - 569,688
Payment Made during the year - Wi
Closing Balance 2,280,893 2,280,893
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34,
34.1

a)

bj

c)

d)

e)

Rovenue from contracts with customers
Disaggregate revenue information

Setout below is the disaggregation of the Group’s revenue from contracts with customers and reconciliation to the

statemeant of profit and loss account:

Type of services

Casino Gaming

Hospitality

Oniine Skill Gaming

Total revenue from contract with customers

Geographical market
Particulars

Nepal
Outside Nepal
Total revenue from contract with customers

Timing of Revenue recognition

Particulars

Services fransferred at a point in time
Services transferred over time
Total revenue from contract with customers

Contract balances

Particulars

Trade Receivable
Contract Assets
Contract Liabilities

There is no any trade receivable & unbilled revenue as on reporting date.

Significant changes in contract asset and contract liability during the period are as follows:

Movement in ra

Contract assets at the beginning of the year

Increase due to cash received and decrease as a result of changes in
the measure if progress, change in estimate

Transfers from contract assets recognized at the beginning of the
period to receivables and increase/ (decrease) as a result of changes
i the measure of progress

Contract assets

Mavement in Contr, iliti

Contract Liabilities at the beginning of the year
Increase due to cash received and decrease as a result of changes in
the measure of progress, change in éstimate

Changes due to reclassification from deferred income
Contract labilities

As on As on
March 31, 2021 March 31, 2020
(NRS) (NRS)

- 67 488.350.00
67,468,350.00
As on As on
March 31, 2021 March 31, 2020
(NRS) (NRS)
- 67,468,350
67,468,350
As on As on
March 31, 2021 March 31, 2020
(NRS) (NRS)

As on As on
March 31, 2021 March 31, 2020
{NRS) (NRS)

As on As on
March 31, 2021 March 31, 2020
{NRS) (NRS)

As on As on
March 31, 2021 March 31, 2020
(NRS) {NRS)

~
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35.

36.

37.

38.

38.

40.

41,

Allocation to CSR Fund:
As per Industrial Enterprise Act 2078, 1% of Annual Net Profit is to be provided for Corporate Social Responsibility. As the

company has not earned any profit, no provision for CSR has been made during the year.

Staff Bonus:
Staff bonus has not been provided in view of taxable losses during the year.

Period of Financial Statement:

The financial statement has been prepared for the period from April 01, 2020 to March 31, 2021 for purpose of
consolidation with the holding company M/s Caravella Entertainment. Private Limited, India and the ultimate holding
company M/s Delta Corp Limited.

Events after reporting date:

Nao events have occurred since the Statement of Financial Position date in respect of the matters which would require
adjustment to or disclosure in the financial statement, or which should be disclosed to shareholders through some other
medium,

- Financial Comfort:

Parent Company has provided letter of comfort dated. 22.04.2021 mentioning, ‘every required financial support will be
provided if necessary, to operates its operations for foreseeable future’

Assessment of Impact of COVID 19:

The spread of COVID-18 pandemic has severely impacted many economies around the globe including Nepal where
businesses are being forced to cease or limit operations resulting in an economic slowdown. Although, the government
and central bank have responded with monetary and fiscal measures to stabilize the economic conditions, there is not
miuch relief available 1o the company as of the issue of these financial statements.

The Government of Nepal has announced complete lockdown from March 24, 2020 onwards to control the spread of
COVID 14 Pandemic, Hence, the operation of the company has been completely stopped till the further announcement of
the government of Nepal. The management, by using the internal and external information up to the date of approving
these financial statements, has assessed the effects of lockdown on the carrying amounts of its fixed and current assets
including PPE. trade receivables and inventories, it expects that the carrying amounts of these assets will be recovered.
Further, based on the possible impacts of the Panderic on the operations and future cash flows, commitment of
emergency financial support fraom group, the company has assessed its ability to continue as a going concern;

Comparatives:
The current year figures are comaparbale with previous year figures.

Regrouping of Figures:
Frevious period figures are regrouped/rearranged wherever necessary.

Miscellaneous:

All amounts are stated in Nepalese Rupees.

Balance confirmation of sale, purchase, payables & receivables are in the process of obtaining from them.
Notes 1 to 42 form integral part of the financial statements.
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